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INTER-AMERICAN AFFAIRS 


DPA CONDUCTS REGIONAL STUDY ON CAPITAL FLIGHT DURING 9-YEAR SPAN 
La Paz EL DIARIO in Spanish 4 Jan 87 (supp DOMINGO) pp 10-11 


[Text] Hamburg--(DPA)--The flight of capital in the period of about 9 years 
between 1976 and 1985 in 16 Latin American countries is estimated at 
$105,672,000,000. This was made clear in a new journalistic survey made by 
the German Press Agency in the region. 


The total capital lost represents 28.8 percent of the present overall foreign 
debt, which is estimated at $366,930,000,000 for the 16 countries studied. 


The countries which suffered the greatest losses of capital were Mexico ($40 
billion), Argentina ($28 billion) and Brazil ($15 billion). 


in some countries, the volume of departing capital was the equivalent of more 
than half of the foreign debt. This was the case for Guatemala (84 percent), 
Nicaragua (60 percent), Uruguay (54.5 percent) and Argentina (54.2 percent). 


The flight of capital from Venezuela, on the other hand, came to only 4.7 
percent of its foreign debt, estimated at $35 billion. Colombia also had a 
relatively low percentage, 8.6 percent. 


For comparative purposes, we might mention the results of other studies on 
this problem, such as that made, for example, by the International Finance 
Institute (IIF) in Washington, That body estimated that the flight of capital 
in the Latia American countries covered by the Baker Plan (Argentina, Bolivia, 
Brazil, Colombia, Chile, Ecuador, Mexico, Peru, Uruguay aad Venezuela) reached 
$123 billion, equivalent to a third of the debt of these 10 countries, which 
comes to $345 billion. 


On the other hand, a study by the Economic Commission for Latin America (ECLA) 











indicated that Latin American deposits in foreign banks Game to a total of 
$83,389,000,000 as of September 1985. This amount was equivalent to 250.7 
percent of the global international reserves ($33,264,000,000) and 23.13 
percent of the total foreign debt ($360.4 billion). The largest deposits in 
foreign banks, according to that report, were made by Mexico 
($21,537,000,000), Venezuela ($19,873,000,000), Brazil ($16,772,000,000) and 
Argentina ($9,020,000,000). 








A Bank of England study estimated the flight of capital from the Latin 
American region between 1981 and 1984 at $80 billion, the governor of that 
banking body, Robin Leigh~Pemberton, revealed last January at a conference on 
the theme “Beyond the Debt Crisis" organized in London by the Inter~American 
Development Bank (IBD) and the European bureau of an American newspaper, THE 
HERALD TRIBUNE. 


However, an article published last December in the specialized STAFF PAPERS 
periodical of the International Monetary Fund (IMF) included a study by a 
group of economists headed by Michael P, Dooley in 1983. It estimated the 
flight of capital between 1973 and 1982 in eight Third World countries. 


The table below shows the part of the study pertaining to four heavily 
indebted Latin American countries: 


Country Capital Lost % of the 
(in millions of dollars) Foreign Debt 
Brazil 11,400 12.2 
Mexico 36,300 44.4 
Venezuela 27,000 94.4 
Argentina 20, 200 62.0 


According to another calculation by John Cuddington, also published in STAFF 
PAPERS, the flight of capital for the same four countries between 1973 and 
1982 was as follows, in amounts and percentages, 


Country Capital Lost % of the 
(in millions of dollars) Foreign Debt 
Mexico 32,700 40.0 
Argentina 15,300 47.0 
Venezuela 10,800 40.0 
Brazil 200 0.2 


The consequences of the flight of capital on the national economies of the 
countries studied by the DPA included paralyzation of the productive 
apparatus with the resultant unemployment, domestic decapitalization, loss of 
foreign markets, great credit cost increases, forced foreign indebtedness and 
the inability to reequip, mainly in the farm and industrial sectors. 


DPA correspondent Juan Carlos Salazar reports from Mexico that that country, 
which has a debt totaling almost $100 billion, could meet 70 percent of its 
foreign commitments with the assets plus investments Mexicans have abroad. 


In this connection, the IFF noted that "The healthiest and most direct means 
of lightening the burden of the foreign debt is preventing the flight of 
domestic capital. Each dollar brought back into the country ts a dollar off 
the foreign debt,” he said. 


Robin Leigh-Pemberton, when he reported on the Bank of England study in 
London, said: “Virtually the whole of the debt aontraated by Latin America 
between 1981 and 1984 aould be regarded as having gone, either direotly or 
indirectly, into the financing of the flight of capital.” 











In the countries studied by the DPA, the flight of capital arose in different 
ways. In Brazil, for example, its origins were found in the foreign debt 
contracted and not brought into the country, ina the domestic enterprises which 
do not bring their foreign income back in,in the overvaluation of imports or 
undervaluation of exports, and in gold smuggling, according to reports from the 
DPA correspondent in Rio de Janeiro, Diana Renee. 


Where domestic controls are concerned, some countries such as Argentina have 
adopted exchange regulation systems, which also include strict procedures for 
making foreign transfers. 


However, there are some countries such as Colombia where a lack of vigilance 
on the part of the government concerning the relations between international 
companies and their foreign affiliates can be seen. This is especially true 
with regard to what are called “account charges” (originating variously from 
management assistance, provision of advertising packages or computer programs, 
for example), which are used for the surreptitious transfer of profits abroad. 


The DPA correspondent in Bogota, Carlos Alberto Rueda, explained that 27 
international companies whose operational insome totals more than a billion 
pesos (some $540 million) were operating in Colombia. Assuming that these 
enterprises could achieve the surreptitious transfer abroad of about 10 
percent of their annual income, this would mean that they would thus be 
sending abroad some 100 billion Colombian pesos ($54.4 million) every year. 


The table below summarizes the flight of capital from 16 countries studied by 
the DPA, showing the foreign debt and the percentage thereof represented by 
the volume of lost capital. 





Country Capital Lost Foreign Debt % of the 
(in millions (in millions Foreign Debt 
of dollars) (1) of dellars) (2) 

Argentina 28,000 (3) 51,700 (4) 54.2 
Bolivia 2,000 (5) 5,200 38.5 
Brazil 15,000 100,000 (4) 15.0 
Colombia 1,000 11,696 8.6 
Costa Rica 700 4,000 17.5 
Chile 4,000 (6) 21,000 19.1 
Ecuador 1,500 7,100 21.1 
El Salvador 994 (6) 2,100 (7) 47.3 
Guatemala 2,000 (6) 2,400 84.0 
Honduras 628 2,300 27.3 
Mexico 40,000 (6) 96,143 41.6 
Nicaragua 3,000 (6) 5,000 60.0 
Panama 1,200 3,700 32.5 
Peru 1,500 (8) 15,000 10.0 
Uruguay 2,500 (6) 4,592 54.5 
Venezuela 1,650 (9) 35,000 (4) 4.7 
All 16 countries 150,672 366,931 28.8 
(1) In the majority of cases, the total for the flight of capital represents 





the period from 1976 to 1985. 


WwW 


(2) 
(3) 


According to a DPA study made in December of 1985. 


A study by Peronist parliamentarians gave the total for the flight of 


capital as $32 billion between 1976 and 1983. 


(4) 
(5) 


Current estimates. 


According to the Central Bank. Unofficial sources estimate the total at 


between $1.2 billion and $1.5 billion. 


(6) 
(7) 
(8) 
(9) 


sum which exceeds the total foreign debt. 


5157 
CSO: 3348/178 


Unoffieiai source. 
Germanie Bank of South America. 
Source~~the periodical ACTUALIDAD ECONOMICA. 


Some economists have estimated the flight of capital at $40 billion, a 











ANTIGUA AND BARBUDA 


CABINET-RESHUFFLE FOLLOW-UP, IN-FIGHTING ENVELOP ALP 
Bird, Freeland Actions 
St Johns OUTLET in English 9 Jan 87 pp 1, 2 


[Text ] 


Prime Minister V.(>. Bird's attempt to 
try a thing with his Cabinet resulted 
in what has been termed ‘monkey business’ 
or slap-stick comedy of errors of the 
worst kind. Pappy-show reached new 
limits and the whole ALP government 
plunged to an all-time low. 





Monday December 29 Prime Minister 
Bird, called Minister of Labour, Housing 
and Co-operatives Adolphus Freeland 
and assured him, in Freeland's words 
*} will not re-sbuffle you". 


Among those, according to Prime Minister 
Bird, not to be re-shuffled were Minister 
of Economic Development, External 
Affairs, Tourism, Trade and Energy, Lester 
Bird, and Minister of Finance John St 
Luce. Freeland, who ought to know better, 
believed PM Bird. He has never recovered 
from that original sin. 





it will be recalled that Bird's attempt 
‘to “try a thing" with his Cabinet was 
the result of his eldest son Vere Bird 
when Minister of Utilities, Aviation 
“and Information having shuffled and 
re-shuffled the US11 million dollar loan 
for the re-surfacing of the V.C. Bird 














international airport. The use of the 
US 11 million dollar loan is said to be 
the subject of a so-called Public Inquiry 
"requested" by Vere Bird jr. No terms 
of reference have been given for ‘this 
Inquiry. Meanwhile French-man Patrick 


Sabourette de Nedde and Dr Norman 
Athill are reported to have visited Grenada 
on holiday with a suitcase of "papers". 


Vere Bird jr however, was taken out of 
the spotlight as, according to Lester 
Bird's mouthpiece .The Herald, the Prime 
Minister “re-organised his team in face 
of the controversies which have dogged 
his administration for much of the year". 
Vere’ Bird was happily placed at Public 
Works and Communications, promoted 
as it were for having been at the centre 
of controversies which have dogged Bird's 
administration. In turn, Freeland, least 
involved "in the controversies which 
have dogged Bird's administration for 
much of the year" was made to grovel. 
And not just grovel. He was required 
to bite the dust. And publicly so. 





IN THE BEGINNING 


_ The slap-stick comedy goes like this. 
. After Freeland was lulled! by PM Bird 
into believing that his Ministry of Labour, 
Housing and Co-operatives would not 
be in the re-shuffle .1 Monday December 
29, the Prime Minister's lullaby changed 
by Tuesday. 


On Tuesday December 31, the last day 
of the year, and not normally called All 
Fool's Day, one of PM Bird's~ favourite 
days, Freeland was again called by PM 
Bird and told "to standby in case Reuben 
Harris does not accept his new portfolio 
of Health ." 


Meantime, unknown to Freeland some 
8 ministers gathered themselves in a 
Committee meeting, under the leadership 
of the Deputy Prime Minister Lester 
Bird, and in Freeland's words "they decided 
to pressurise the Prime Minister." 


As the heat mounted on Prime Ministe: 











Bird, it seemed at one time that he himself 
would lose his job as the Committee 
of Ministers contemplated going to the 
Governor-General to relieve Prime Minis: 
ter Bird of the Prime Ministership. Fearing 
that PM Bird might pre-empt them and 
ask the Governor-General to dissolve 
Parliament and call new elections, they 
decided to keep up the pressure. 


Reports state that things got to such 
a point, that Lester Bird and his brother 
all but sparred off, with Lester Bird 
reportedly characterising Vere Bird as 


greedy; and Vere replying with unpmntable 
charges. Something had hit the fan. 


Eventually, Harris was returned tv his 
fiefdom, the Ministry of Education over 
which he has reigned and ruled for nearly 
nine years, However, to get Lester Bird's 
support, Harris; according to reports; had 
to swear undying loyalty to Lester Bird! 
How low have the mighty fallen. 


Meanwhile, Freeland had his estate shorn 
of housing, and left with the innocuous 
portfolio's of Merchant Shipping- Antigua 
has no merchant fleet; State Insurance 
- which runs itself and needs no Ministerial 
intervention, as well as Co-operatives 
- of which there are none. The substantive 
Ministry of Health is really run by surgeon- 
-specialist, Supremo Dr Cuthwyn Lake 
who can always obtain Prime Minister 
Bird's veto to countermand any, and if 
need be, every decision of the Minister 
of Health. 


IN THE MIDDLE 


Freeland was to get another shock, as 
father and son played cat and mouse 
with him. 


At 4.00 pm on Wednesday December 
31, Freeland called Prime Minister V.C. 
Bird. And said he could not accept the 
truncated ministry without Housing "with 
which to service his constituency". The 
Prime Minister told Freeland that he 
V.C. Bird “did not believe that he would 
accept it". 








Freeland after speaking with the Prime 
Minister then called Deputy Prime Minister 
Lester Bird and the Deputy said to Free- 
iy "I believe you would not have accepted 
t". 
Then the Deputy asked Freeland "Did 
you tell my Dad you would accept Labour, 
Housing and Health?" Freeland said he 
did. Lester Bird assured Freeland that 
this latter solution was virtually definite. 
Freeland felt relieved. 


Freeland should bave known better than 
to accept the Deputy's word as relief. 
Only three weeks ago when PM Bird 
was out of Antigua in New York with 
$163,000 as travel allowance, Deputy 
PM Lester Bird assured Freeland that 
he Freeland would act Prime Minister 
when, he, Deputy Pi! Lester Bird, went 
abroad. 


‘Sending the fool’ a little further, as 
the saying goes, Lester Bird actually 
went to Governor General Sir Wilfred 
Jacobs and recommended Freeland to 
act Prime Minister. Then Governor General 
Sir Wilfred Jacobs told Lester Bird "You 
know much better than that, you very 
well know I have instructions from the 
Prime Minister that when he and yourself 
is out of the State, Finance Minister 
John St Luce is to act Prime Minister. 
1 have no other instructions." According 
to reports, Lester chuckled, and later 
told Freeland that it was PM Bird who 
had vetoed his acting appointment as 
Prime Minister. Freeland swallowed 
that pill whole. He would have to swallow 
anotner. : 


Thus by the time Freeland got to the 
Governor General to collect his new 
ministerial instruments, confidently 
expecting Labour, Housing and Health, 
he found to his utter «mazement, that 
they were "playing around" with him 
and Housing had been removed. Freeland 
let the Governor General know that 
he would not accept "this nonsense". 











Freeland in a New Year's Day interview 
broadcast over radio, and then suppressed 
locally, made it clear that the whole 
thing was "wrong and intolerable". 


"How now", asked Freeland "can you 
group Agriculture and Land with Housing 
with one Minister responsible. Something 
is wrong. I don't stand for that! I stand 
for principle. I do not accept and will 
not accept that!" asserted Freeland in 
a clear and thoughtful voice. 


More than that. Freeland said "I will 
not tolerate nonsense." He was categorical. 
Up with “this nonsense" he would not 
put, especially as the Prime Minister 
himself 28 he said, had. told him that 
he never wanted “Agriculture and lands 
to go with Housing.” The Prime Minister 
in Freeland's view, was making a mockery 
of government by dishing out Portfolio's 
on an old man's whim and fancy, once 

ure was applied on his numerous 
soft spots. 


Freeland was not only clear, by no means 
hasty, and in fact he himself said he 
was “serious” and wanted the nation 


PM V.C. Bird. Freeland replied in a clear 
voice and said "V.C. Bird has done his 
day and he too better give way.’ More 
than something had hit the fan. And 
more than fat was in the Labour .Party 


fire. 


he had considerable support for reasons 
best known to him, wanted the entire 
nation to know that he Freeland was 
"convinced that the Deputy Prime Minister 
has been PLAYING AROUND". More 
than that said Freeland in the broadcast 
carried once, and then hastily suppressed 
by the ruling authoritarians, “Lester 

‘ NOT the leader WE WANT for the 
Labour Party*. 











And so that no one might mistake his 
meaning Freeland made it abundantly 
clear “I will take over the Labour Party 


if ] bave to”. 
EAT HIS WORDS 


In the end though, Freeland had to eat 
his words. He was required by Prime 
Minister Bird, to apologise to the entire 
Cabinet. He dutifully got down on his 
knees before Cabinet. A Ministry was 
'too sweet’ to "stand for principle" and 
what was "intolerable nc.sense" and 
"wrong" suddenly became right and 
tolerable sense. 


Besides that grovelling, Freeland was 
asked, as a conditior of getting back 
on Monday the reduced Ministry he 
did not want on Thursday, to apologise 
in public. The boy was being caned once, 
and then twice, with his pants dropped 
the second time around. 

Said Freeland im his public apology in 
his persona (to use a Labour Party 
favourite word) on Monday December 
5th with a view of getting his job back: 


"In the interest of Antigua and Barbuda, 
the. Labour Party and all those kind 
comrades who asked me to _ continue 
to assist, I have decided to accept my 
Ministry. I pledge my full support to 
the Prime Minister and leader of the 
Pp arty. ; 
"I regret having made certain statements 
about the leadership of the party. because 
of the mood I was in. I now re-affirm 
my full support to Honourable Prime 
Minister V.C. Bird [He forgot to say 
the Right ‘Honourable Prime Minister 
V.C. Bird and might have to say over 
bis abject confession of wrong « doing] 
and the Antigua Labour Party. 


Having made a public fool of Freeland 
Prime Minister Bird was not satisfied 
with that. He refused to re-appoint Free-— 
land a Minister until he had missed ,at 
least ome Cabinet meeting as a further 
punishment. If lucky, Freeland would 


10 











have been appointed yesterday Thursday, 
having missed the Cabinet Meeting on 
Wednesday. 


Clearly, Harris had refused to be 
re-shuffled. To get his job back he had 
to seek the support ¢f former arch enemy 
Lester Bird now his new found political 
sweet-heart. Having fallen in line Harris 
was not any longer “a problem" “an enemy 
within". He had learnt his place. 


probably the most popular figure in the 
party after V-C. Binishad tops Pts ‘do fis 
mea culpa (beg for mercy) his mea maxima 
culpa (beg for the greatést mercy) in 
private and public. His leadership ambitions 
have been quashed as he was publicly 
humiliated and publicly belittled himself. 


CUT IN SHREDS 


A Labour Party, stalwart, who did not 
wish to be named when asked for his 
views said “Freeland should have kriown 
better than that." Better than what we 
asked. Then came the reply “No one 
messes with one Bird, never mind two 
Birds, from within the Labour Party and 
gets away with that! Once you want 
to do that from within, like Freeland 
found out, you should think of a better 
way to commit political suicide.” The 
stalwart continued “Reggie Stevens was 
cut down, Kem was put away, Leonard 
Benjamin was mauled. Pratt was squeezed 
dry and they, to name only a few, fell 
foul of just one Bird: Freeland fell foul 
with two Birds! Now it needs a vacuum 
cleaner to pick up the little pieces from 
off the floor as Freeland was cut to 
shreds. Bird wiped the floor with him 
first and then hung him out and hurricane 
force winds cut Him up in little strips," 
the stalwart of 40 years said. 


The end result is that Lester Bird is 
now the undisputed Crown-Prince of 
the Bird dynasty. His right to succeed 
none may question lest their portfolio 
will be hatcheted, if not lost altogether. 
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The Birds reign, but in a‘ party with such 
vicious in-fighting they cannot govern 
with any semblance of moral authority. 


Harris’ Unpublished Comment 


St Johns OUTLET in English 9 Jan 87 pp 1, 3 


{Text ] 


On December 17, the Herald, Lester 
Bird's mouthpiece, had to be printed twice. 
There was a Front page Commentary, 
headlined, Reuben Harris set to Destroy 
ALP which the printers Benjies said 
was "too hot" to go on the road. 


Insiders say the article in question was 
not libellous, but was believed@ to be 
instigated by Vere Bird jr, and if published 
in the Herald "bacchanal would become 
open Civil War." 


The article charged Reuben Harris with 
the man “principally responsible” for 
the “cracks in: the party" which cracks, 
Lester Bird was trying "to paper over" 
when Lester Bird said at the last ALP 
Convention that "there is no enemy within 
ALP". The article said, in no uncertain 
terms that Reuben Harris was the enemy. 
within. 


The long Herald article, which began 
on page one, continued on page 2, and 
ended on page 4 of the Herald ate up 
Reuben Harris whole, and brought him 
back up as political mince meat. 


It called Reuben Harris from one political 
liar to the next. 


The article was a response to Reuben 
Harris’ statement in Parliament on Monday, 
December 8, when Harris said the follow- 
ings “We do not pay our own people, 
but we pay -other people. It is alright 
to say that we do not have a Director 
of Public Works so we bring in someone 
and give them house, give them telephone, 
we give them water and many other 
things to have them. It would be easier 
and cheaper if we were paying one of 
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our engineers $4,000 or $5,000. Mr Speak- 
er, I am_ saying~ that our professionals 
have got to be very important. Why do 
we have to go abroad to Europe and 
North America when we have talent 
here?" 
article to Reuben Harris was sharply 
refuted. Said the Herald in its Front 
page Commentary, which it could pot 
publish, 


"As Reuben Harris made this statement 
to create hostility to the Govern- 
ment he knew that. he was lying.” And 
the, Herald slammed the point home 
_ by stating that Reuben Harris lied "without 
shame". 
Nor was the Herald article, said to have 
been inspired by Vere Bird jr, done with 
Harris yet. Indeed, they had only just 
And it proceeds to expose Reuben 
Harris with information which could 
only have come from a government minis- 
ter. 


"So why did Reuben Harris lie. and lie 
in the House of Representatives the 
highest decision making body in the land?" 
asked the Herald Front page story. "More 
important why did he lie on a government 
of which he is a part and for which, as 
a Cabinet Minister, he takes collective 
responsibility." 


Said the Herald answering its own Front 
page query "He lied because he is deter- 
mined to stay inside the Government 


. to undermine and destroy it". 


The Herald did not spare Reuben Harris 
and flogged him without mercy and relent- 
lessly so. Said The Herald “If what he 
[Reuben Harris] said about employing 
outsiders is true, and our investigation 
shows that he was lying, why did he nct 
oppose the matter within his own Cabinet." 
Only a Cabinet Minister could know 
that Reuben Harris did not oppose the 
matter in Cabinet. 
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And, continued The Herald “Why did 
he chose Parliament to make his state-_ 
ment?" The reason he did so said the 
unpublished Herald article is this: ‘It 
‘is obvious that he did so in a determined 
and malicious attempt to heap public 
hostility on the government." 


Then the Herald article which opened 
with a political sledge-hammer on Reuben 
Harris charging that "Reuben Harris 
is determined to destroy the Labour 
Party and everything he has done recently 
demonstrates his eagerness to do so". 
The Herald article dropped the sledge— 
hammer and used instead a_ political 
pick-axe on ‘comrade Reuben Harris’. 


It charged Harris as being the Minister 
who has “the most non-nationals who 
are paid by the government" in his Minis- 
try. “Therefore” said the Herald in its 
unpublished front page commentary 
ramming the point home, intent on opening 
Reuben Harris’ political head “if there 
is one Minister of the government guilty 
of not paying our own people, but paying 
other people that Minister is none other 
than Reuben Harris himself.” 


The Herald, in its, unpublished Front 
page commentary which Outiet's Scarlet 
Pimpernel plucked out of the deep, left 
no doubt that it wanted Minister Reuben 
Harris politically strung up and halved 
then quartered. Said the Herald: 


2 
"But let us look at some of the other 
things which Reuben Harris has done 
recently as further evidence of his over- 
whelming obsession to destroy the Labour 
Party which he has hated for twenty 
years. Last week he went up to Uriings 
School and pergonally ordered a group 
of workers from a private contracting 
firm off. the premises and threatened 
them with police prosecution’ (italics 
added] 


Then asked the Herald's printed but unpub- 
lished Front page Commentary "Do you | 
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know what crime these workers commit- 
ted?" The Herald explained "They were 
building a Sports facility for Netball 
and Basketball for the young people 
of Urlings who have no such facility 
and who are forced to play on the road." 


And what did Reuben Harris do? Said 
the Herald expressing Minister without 
Portfolio, Hugh Marshall's anger "Reuben 
Harris, a Minister of government and 
a Vice Chairman of the ALP, ordered 
the workers not to build a Sports facility 
at Urlings school which they were doing 
for free and in the interest of the children 
in the area." 


Then the Herald article applied 
thumb-screws on Reuben Harris. First 
they asked "Why did he do this?" and 
they answered "According to him, he 
did it because “the young people of Urlings 
would vandalise the school, just like 
the young people of Grays Farm and 
the Point vandalised the schools in the 
areas : That is the kind of regard Reuben 
Harris Minister responsible for Sport 
and Youth Affairs has for the youth 
of Antigua - he accuses them of being 
criminals." 


My! My! my! Imagine one minister writing 
that about another! 

Leaving no stone unturned the Herald 
continued "In the case of the young people 
of Urlings he accuses them of being 
vandals even without vandalism taking 
place. In other words he pronounced 
them criminals even though no crime 
was committed. 


Other charges were laid against Reuben 
Harris by his Ministerial: colleagues who 
penned the front page commentary. 
Some are unprintable. _— 


Amopg the final charges are that “The 
man [Reuben Harris is clearly “an enemy 
within". How Reuben Harris can continue 
to live within a party among people who 
think tiis of him, beats all understanding. 
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The Minister author of this part of the 
article is well known to Reuben Harris 
since the Minister never misses an opportu- 
nity to tell Reuben this. Said the article 
"It is obvious, evident and crystal clear 
that Reuben Harris who wanted “to lock 
up V.C. Bird snr. and throw away the 
‘key" continues to nurture in his twisted 
breast a deep and all consuming hatred 
of the ALP". 3 


What's that again? n "twisted breast", “a 
deep and all consuming hatred of the 
ALP". Whew! 


Outlet wishes to make it clear that it 
does not regard Reuben Harris as a liar, 
as malicious, as .. having a _ twisted 
beast, or nurturing all consuming hatréd. 
We do not know. : 


We published this piece with no malice 
whatsoever against Reuben Harris, but 
solely in the public interest. ‘n the public 
interest so that the public might know 
what passions are rending the ruling 
party this way and that way and bringing 
the country into disrepute. 


» 


Next issue we shall publish the Herakl's 
printed but unpublished article in full. 
Except for one or two sentences which, 
without Reuben Harris’ permission, we 
would have to remove. 


Attack on Sanders 
St Johns THE WORKERS VOICE in English 10 Jan 87 p 1 


[Unsigned article: "Sanders Must Go"] 


[Text] Mr. Ron Sanders, the country's High’ 
Commissioner or what ever he is called, 
in. London must be dismissed by the 
Prime Minister immediately. He has 
left his nest in England and has been in 
Antiqua for the last two weeks. Doing 
what? Since he has arrived there has 
been endiess problems in the Govern- 
ment and the Labour Party. The re- 
shuffiling of the Cabinet which led to 
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the refusal of Freeland from .accepting 
his new portfolio. - 
. His subsequent apology and aceptance 
_and numerous statements sent to CANA 
as coming from the office of the Prime 
Minister. As a matter of fact, even before 
Freeland ever thonght of apologising 
CANA had already 'eceived a copy of an 
apology by Freeland. It is said that 
Antique and. Barbuda's: only citizen by 
process of a lost and found' grandmother 
‘was responsible. As if this Guyanese/ 
Antiquan had not caused enough trouble 
since his over-due stay, there appeared 
what ‘one observer called a “Palace Coup" 
attempt by the so-called youth arm of 
the ALP on’ wednesday 7th January. 
_ The airwaves were denuded with calls 
and urgent. pleas inviting all youths to 
a meeting at the Ministry of Economic 
Development that afternoon. The reason 
for this urgent and extra-ordinary meeting 
was. not mentioned. But the country's 
security system and the ‘Black Watch’ 
infiltrated: the planners and _ notified 
the authorities that it was intended 
‘for the youth to pass a resolution calling 
for the resignation of the Prime Minister. 
At.a stage. of the "Palace Coup". The con- 
spirators were surprised when some 
very elderly youths showed up and proceed- . 
ed to abort the intent of the meeting. - 
The real agenda was immediately 
hustled sway by a tall youth who was 
born in Curacao and @ make shift one 
put into its’ place by = the Chairman, 
but by then it was too late, most of — 
the youths and the elderly youths sensing 
what wags supposed to have taken place, 
aborted the meeting and sent the schemers 
packing. That same night, the schemers 
after talking with the foreigners, proceed- 
ed to the residence of the P.M. after 
‘nine in the ‘night. — . 
. In any other country they would 
ihave been shot on sight. Instead the P.M. 
‘invited them in and listened in amazement 
as they proceeded to pledge full support 
for and confidence in his leadership. An 
act which was duplicated by seven minis- 
ters early the. next morning. Where does 
‘this leave the illustrious citizen and 
his Trinidadian side kick? 
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It is said that Timothy Prime, an 
employee of the Ministry ‘of Economic 
development has also been meddling too 
much in our local politics. He even 
writes for the Herald, and on New’ Years 
Day was phoning around telling people 
that the P.M. had resigned and his Deputy 
was now. Prime Minister and St. Luce 
his second in command. Strategies for 
the Palace Coup". Singh Sanders is alleged 
to have told others, that now Freeland 
had stirred up the water, this was the 
opportune time to force the P.M. out 
of office. . 7 

We have been warning the Deputy 
for some time now, to get rid of 
this unique citizen. In spite of all of his 
reputed brillance, he is a concieted boaster. 
He never passes an opportunity to let 
everyone who would. listen that it is 
he. who writes: almost all the speeches 
for the Deputy. He reminds us of ‘Jamai- 
can Dennis' who nearly toppled the ALP 
Government many years ago before he 
committed suicide. We have advised the 
Deputy to take warning. These peopie 
do not have the interest of Antigua and 
Barbuda at heart. They only want to get 
the P.M. out of the way and _ install 
the Deputy in his place, then they would 
be in a position to rule this country. 

This. must not be allowed to happen, 
therefore we call on the Prime Minister 


‘to act immediately. Send Prime back 


to Trinidad and remove Singh from our 
Office in London where he is despised 
by nationals. We do not believe that 
any of the ministers were involved in 
this attempted ‘Palace Coup', but was 
hatched entirely by the foreigners. They 
must go. | | fe | 
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ATLU Leader's Comment 
St Johns THE WORKERS VOICE in English 10 Jan 87 p l 
[R.A. Bascus column "Frankly Speaking": "Ah Who Rule?"] 


[Text] 


Minister accommodat- 





Comrade Aldolphus | 
Freeland, the Minister. . 


of Labour, unfortu- 
nately found the ans 
wer to this question 


the hard. way. Com: - 


rade Freeland, a very 
nice fellow and a good 


the ‘gravy’ portfolio 
of Housing. a small 
part of his Ministry 
was taken from him, 
and in return given a 
whole Ministry rod 
with the major part o 
the one which ori- 
ginally held. Yet he 
refused to accept this 
without ‘Housing’. A 
move. which no one 
could understand. But 
eventually all came to 
one conclusion which 
1! am not prepared to 
go into in this article. 
There were many 
excuses made by Free- 
land for not accepting 
but all spelt Non- 
sense. He would not be 
able to service his con- 
stituency. What ha 
pen to the othér 15 
who never had Hous 
ing? Harris refused his 
move, an” “he Prime 


ed him, so w not 
him? Even if this was 
so, the Prime Minister 
would prefer to ac- 
commodate a Minister 
of Harris calibre twice 
over than Freeland’s. 
Nothing further from 
me on this. 

* Another reason 
given is that he was 
not invited to one of 
the meetings. And he 
was told that his Min- 
istry would not be 
touched. Dolphus the 
Prime Minister told 
you fellas already that 


he alone decides. You 
expect him to ask you 
your” Ministry? What 
your 

_— concatt? 


quite happy 
with the re-shuffle and 
rip ign 
jump o ; gua 
and Barbuda lands 
under the Mini of 
Agriculture is the ideal 
situation. One would 
expect O'’Mard to be 
peeved as he was 
stripped of his sub 
stantial Ministry and 


' made Minister of In- 


dependence _ celebra- 
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tions. | have no quarrel 
with this as | never felt 
O’Mie was anything 
else but a stuffed up 
civil servant, playing 
oe The Prime 
inister has at last 
asserted his authority 
and must continue to 
do so. Remove San- 
ders now. Ah you 
rule! 
Freeland who like 
one or two of his 
other colleaques has 
already overrated him- 
self and his popularity 
and has been given a 
rude awakening by the 
people in his consti- 
tuency. | am sorry for 
him, but he brought it 
ali on himself. | hope 
that the others would 
also learn this lesson. 
The Prime Minister 
has given his Govern- 
ment and Party a 
laughing day by the re- 
shuffle, we would like 
to get another one by 
the removal of the 
upstart Sanders from 
office. All Antiguans - 
and Barbudans would 
rejoice at such a move. 


‘Do it unto them be- 


fore they do it unto 
you. A who rule? Ah 
you rule! Show them. 








Bird Call for Party Unity 


Bridgetown CANA in English 2258 GMT 19 Jan 86 


[Text] St Johns, Jan 19--Antigua and Barbuda's Prime Minister Vere Bird has 
called on the general membership of the ruling Antigua Labour Party (ALP) to 
resolve the current political crisis within the party. 


Addressing the 48th anniversary service of the government-aligned Antigua 
Trades and Labour Union (ATLU) yesterday, Bird said open bickering among 
members of his cabinet was threatening to destroy the party. 


He made specific reference to last Wednesday when a quarrel between Public 
Works and Communications Minister Vere Bird Jr, his eldest son, and Education 
Minister Reuben Harris brought a premature end to the weekly cabinet meeting. 


"Ty want to call upon the labour organisation, the executive of the trade union, 
the membership of the trade union, the executive of the party, the membership 
of the party, to lend your support to see them stop it and, who cause these 
troubles, see them disciplined," Bird said. "They are breaking up our 
organisation...and I call upon you to put your strength together to stop 
them" Bird added. 


Last week's cabinet session was aborted after a heated debate between Bird Jr 
and Harris, who demanded Bird's dismissal from the cabinet amid mounting 
controversy over a rehabilitation project at the country's international 
airport. 


Bird Jr, as aviation minister, oversaw the U.S. 11.1 million dollar project 
whose cost the opposition said was highly inflated. He relinquished the 
portfolio in a New Year's Day cabinet reshuffle. 


But Prime Minister Bird attributed the verbal warfare to the cabinet reshuffle, 
the selfish attitudes of some ministers, and their lack of responsibility. 


"They forget their responsibility to the people--those who have to pay their 
school fees, those who borrowed money to build their homes and have to pay the 
instalments-——and you, because of your selfishness, you're destroying the 
opportunity for these people to continue to enjoy a full life in Antigua," 
Bird said. 


"The whole thing belongs to the government and we ask you to help here and 
help there, and we feel that some of you are becoming so comfortable that 

you forget you are servants of the people and the government and therefore, we 
reshuffle you," Bird added. 


He continued: "Your bellies are full, you are fat, and because of that you 
can have time to say you are quarrelling with one another." 


Bird said Antiguan's wanted no quarrelling but "peace and cooperation" in the 


managenent of their affairs. He said he expected a calm after last Wednesday's 
storm’. 
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It was the first time Bird, a former president of the ATLU, publicly 
acknowledged that there was infighting in the ALP. 


Meanwhile, the General Council of the ATLU met in an emergency session today 
to discuss the present crisis. 


The general secretary of the union, Senator Robin Bascus, said, "There seem 

to be some problems within the government which obviously will affect not only 
the union, but the entire country. And the union being an affiliate, we are 
very much concerned and we have not been kept abreast of what is happening 
except that we have been invited to a caucus on the last Sunday of this month." 


Bascus said the emergency meeting was also being held to discuss the union's 
concern over the failure of government and other authorities so far to 
prosecute a local firm for illegally importing South African products into the 
country last week. Last week, custom officials seized two 40 foot containers 
laden with South African products imported in contravention of local laws. 


The Ministry of Finance, under which the department of customs falls, said the 
seized goods were handed over to the police and the legal department for 
appropriate legal action. 


Hector Call for Demonstration 


Kingston THE DAILY GLEANER in English 24 Jan 87 p 7 


Bird bellies are full, you 
‘are fat and use of that you can 


[Text] * Leader of the left-wing Antigua - as are breaking up our orga- 
Liberation. M nisation and | call upon you to put 
(ACLM) Tim ‘Hector, last night | your together to stop 
called’ on opposition forces to join | them,” he told union members. 
his party in a “mass public demon ' Making reference to his ministers 
the Vere Bird:government here: out 


have time to say you are quarrelling 
1 with one another.” 

- Leader of the United 
National Democratic Party, (UNDP) - 
‘Ivor Heath told CANA today his 


_ party would consider Hector's invi- 

dans with no alternative but to ask tation “in light of the present cir- 
- the government to resign: '' o _ cumstances. 

: a “This seems to be a reasona- 


‘ble call and the UNDP, ACLM and 


the PLM (Progressive Labour 





b- 

licly said his’ ministers bellies are 

° r . Movement of former Premier George 

Fos andl mpi leh rome Walter) have all becn thinking 
self before party and they no longer: along this line.” Heath said. 
‘serve the intereat of the people of : _ “Even though we were denied 
this country.” Hector declared. prior to the Christmas 

“This is outright. corruption: and : ' folidays to hold a similar demon- 
cn SS ee en “stration, we are re-considering a 
the country to join the ACLM in | ‘mass demonstration involving oppo-— 
(Mase demonstration in a month's ' sition parties, (calling) for the resig- 
time,” Hector added. ak, nation of the Vere Bird administra- 
__ Bud tld tiie eethy shntversary tion,” Heath added. 
service e Ar Nn Trades + Jn November last year, police re- 
Labour Union,’ (AT&LU) "Sunday fused the UNDP ten rsa to 
that theré ollie ger Be pores. I . march against alleged corruption in 
‘among members: of his’ ca government. The police said their 
which was threatening to ‘destroy . pefusal was because the demonstra- 
the ruling ALP. - ‘ tion would have coincided with an 
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ANTIGUA AND BARBUDA 


ST LUCIA'S ODLUM DISPUTES BIRD ON RAT ISLAND MEETING 
{St Johns OUTLET In English 9 Jan 87 p 10 


[Article by George Odlum] 


[Text] ' ; a 
1 wish to comment on the public statement 
made by Prime Minister Vere Bird of 
Antigua in reaction to the results of 
the Maurice Bishop trial in Grenada. 


I can fully understand the Prime Minister's 
uneasiness about Mr. Tim Hector and 
the ACLM in Antigua since Mr. Hector 
has consistently articulated opinions 
and principles which are diametrically 
opposed to the style and modus vivendi 
of the Bird administration. But I am 
alarmed that Prime Minister Bird has 
taken refuge in a body of statements 
which are totally inaccurate and mislead- 


ing. 


Prime Minister Bird refers to a meeting 
on Rat Island in St Lucia in 1976 when, 
he claims, that a plot was hatched to 
turn the Caribbean islands into Communist 


States. 


1 would like to state categorically that 
there was no such meeting held in 1976. 


A Black Power Meeting was held on 
Rat Island in St. Lucia in 1970 in the 
wake of the February Black Power Demon- 
strations in ‘Trinidad. This meeting was 
meant to assess the relevance of tne 
Black Power Movement to the Caribbean 


as 2 whole. 
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Mr. Tim ilector of Antigua did not attend 
the meeting in 1970. As a matter of 
fact, Antigua's Tim Hector was not allowed 
to enter St Lucia in 1970, and was taken 
off the plane in Martinique, a fact which 
was headlines in Antigua and other Carib- 
bean islands. Prime Minister Bird cannot 
pretend not to know that. If he forgot, 
as well he might, this.should jog his mezo- 


ry. 
Further there was no discussion whatever 


about turning the Caribbean islands into 
Comunounist States. 


It is unfortunate that Prime Minister 
Bird whose office affords the facilities 
for research and information should 
mouth such cheap propaganda as a form 
of disinformation to discredit leftist 
elements in the Caribbean. 


In fact some very important themes 
emerged from this Rat Island Meeting 
in 1970 which the late Maurice Bishop 
of Grenada also attended. The integration 
of the Caribbean islands into One Carib- 
bean Nation, the emphasis on pride and 
dignity for the blackman in the Caribbean 
and the ownership of the resources of 
‘the Caribbean for the people of-the Carib- 
bean. : 





These themes have survived the wave 
of repression in all the islands following 
that. historic meeting in 1970. They have 
survived the organised effort of metropoli- 
tan countries: to erase such progressive 
‘thinking from the minds of the Caribbean 
people. They have also survived the col- 
lapse of the Grenada Revolution and 
the brutal murder of the martyr Maurice 
Bishop. : 





It is these fundamental ideas which seem 
such a tremendous threat to the Bird 
Regime when they emanate from the 
lips of so articulate and erudite a leader 
as Mr. Tim Hector. Prime Minister Bird 
can reach’ for his propaganda Big-stick 
to destroy Mr Hector but the force of 
these simple ideas and sheer truth will 
remain to plague all corrupt regimes 
in the Caribbean. ° 
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ANTIGUA AND BARBUDA 


EEC TO PROVIDE FUNDS FOR BOOSTING LIVESTOCK PRODUCTION 


St Johns THE WORKERS VOICE in English 10 Jan 87 p 2 


[Text } 


/13046 
CSO: 


The Commission of 
the European Comm- 
unities has recently 
ae ECU 1,903, 

(US$1,900, 000 
pol woe for 


the development of 
the livestock sector in 
Antigua and Barbuda. 
This has been = an- 
nounced by the Dele- 
gate of the Commis- 
sion of the European 
Communities in Barba- 
dos and the Eastern 
Caribbean, Mr. Eber- 
hard Stahn. = The 
Delegate further stated 
that the funds are pro- 
vided from the re- 
sources of the Fourth 
and Fifth European 


' Development Funds 


with ECU 1,690,000 
as a grant and ECU 
213, as a Special 
Loan. 

The project will pro- 
vide comprehensive as- 
sistance to stimulate 
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and promote livestock 
oduction, mainl 
, and includes suc 
com} ponents as breed- 
pa fattening farms 
ablishment of a new 
communal grazing area 
as well as rehabilita- 
tion of existing grading 
areas, supported 
improved feeding and 
production techniques. 
The strengthening of 
the Veterinary and 
Livestock Division is 
an essential part of the 
cos as is a credit 
for livestock 
farmers. It is estimated 
that the Government 
contribution to the 
project, which is 
scheduled to cover 
four years, will be at 
least EC$564,000. The 
EDF contribution will 
meet the cost of vehi- 
cles and equipment, 
besides general devel- 
opment expenditure 
and the credit fund. 
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BARROW COMMENTS ON PLAN TO USE BARBADOS FOR ARMS TRANSIT 


Bridgetown BARBADOS ADVOCATE in English 17 Jan 87 p l 
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[Text] 


the 


where :members of = 
wage 5 useliya 
of Law and 


in the middle of the cases, the matters 
were withdrawn from the Courts. 


‘said there hed becn 
‘ae in the Caribbean, inc 
Barbados, 


political directorate wer 
criminal offences in 
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BARBADOS 


MINISTER OF TRADE DISCUSSES PROBLEMS IN DEALING WITH U.S. 


Bridgetown BARBADOS ADVOCATE in English 17 Jan 87 p 1 
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BRITAIN'S HOWE VISITS, AFFIRMS UK TIES, SUPPORT 


Bridgetown SUNDAY SUN in English 4 Jan 87 p 13 


{Text ] 


/13046 
CSO: 


THE BRITISH GOVERN: : 
- MENT has Barbados its 


3298/125 


that in coast 


He said it was not for the 


governmen 
took many forms including 
services. 
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BARBADOS 


tiated settlement with Belize,” 
he said. 


Sir Geoffrey said the British 
government welcomed the 
statement of intention because 
Britain was working for some- 
time to restore consular as well 
as diplomatic relations be- 
tween the two countries. 


On the point of the Social 
Security Treaty between Bri- 
tain and Barbados, discussed 
by Sir James Tudor 
in September, Sir Geoffrey said 
the treaty was a matter for ne- 
gotiation between the Social 
Security Departments and 
said he hoped that progress 
could be made towards an 


agreement in the not too dis- 
tant future. 
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Oil Loan, Budget Supplements 
Bridgetown BARBADOS ADVOCATE in English 19 Jan 87 p 1 
[Excerpt] ” ‘Government, will-‘seet: 


ee ee 


US$1 934500. from: 
Vy aecocia to help with 


with ofl ; “drop in world oil prices. 
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GOVERNMENT TO PROBE AGRICULTURAL SECTOR, SUGAR INDUSTRY 


Bridgetown DAILY NATION in English 19 Jan 87 p 1 


[Article by Hartley Henry] 


[Text ] 
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been as big a victim of praedial larceny as any other producer, 
and was still searching for answers. 
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thought was being given to formating strategies to del with 
He also hinted that the ADC would be with 
private sector farmers to look at 
groups and, as a second. measure, would be seeking to have 


; 
i 
i 


31 


BARBADOS 








BRAZIL 


OZIRES SCORES MARKET RESERVE, VIEWS OIL SELF-SUFFICIENCY 
Sao Paulo VEJA in Portuguese 19 Nov 86 pp 5,6,8 


[Text of interview with Ozires Silva, president of PETROBRAS, by Rubeny 
Goulart, in Rio de Janeiro in mid-November 1986 | 


[Text] Throughout his 16 years as head of EMBRAER (Brazilian Aeronautics Coa- 
pany), from its creation in 1969 until he was called by President Jose Sarney 
to assume command of PETROBRAS [Brazilian Petroleum Corporation] last May, 
Colonel Ozires Silva was always loud and clear in his defense of three principles 
which were not always music to the ears of some administrators of public conm- 
panies. A state company, Ozires is in the habit of saying, must he efficient; 
it must be profita™les; and it must provide as much information as possible to 
the public. It was by following these principles to the letter that this 
55-year-old engineer, a native of Bauru, Sao Paulo State, turned EMBRAER into 
an airplane manufacturer with an assured place in the international market. 
While he held this post, Ozires always struggled to see that EMBRAER conducted 
itself like a private company, although its majority stockholder was the govern- 
ment. Today, he takes pride in the fact that he never had to resort to the public 
coffers to pay the bills of the company which he directed. 


This is just how Ozires---a modest man of proverbial gentility in his personal 
relations, whose particuiar passion is piloting planes--intends to run PETROBRAS, 
the champion of the Brazilian state companies. "In a public enterprise, the 
government is only a shareholder, no matter whether it holds a minority or 
majority of the shares,” he teaches. In a country in which the government’ s 
presence in the economy is increasing more adi more, Ozires warnss “Sooner or 
later, we must pragmatically decide where we Brazilians belong. If it is on 
the side of capitalism, in which private initiative is dominant, we have to 
behave like businessmen." Another current issue which troubles him is, as he 
sees it, the frankly emotional way in which the law of the reserved market for 
computer ware is being administered. “We cannot close the door to agreements 
for the transfer of technology," he advises. Last week, in his PETROBRAS 
office in the center of Rio de Janeiro, where he still keeps models of the 
planes which he helped to produce at EMBRAER, Ozires granted the following 
interview to VEJA. 
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‘Society Bears Burden of Nationalization’ 


VEJAs What is your analysis of the proposed draft for the Constituent Assembly, 
prepared by the group of eminent Brazilians led by jurist Afonso Arinos, which 
includes several articles with the stamp of socialization or nationalization? 


Oziress I view this trend with some concern because it entails costs for the 
society. We have examples throughout the world, most recently in France, where 
governments ended up by reversing decisions of a nationalizing nature. Public 
companies should not be in charge of activities outside the competence of the 


state. It is always rash to invest money in undertakings in which private 
enterprise .is capable of assuming the risks. 


Vejas Such as... 


Oziress Wouldn't it be absurd if the state decided to go into the retail sector, 
in the supermarket area, for instance? we should not go into a sector which is 
being efficiently run and in which many people are prepared to invest. It is 
better for the government to concentrate its resources on the social areas, to 
solve the problems of millions of Brazilians who need assistance. 


VEJA: Under what circumstances could state participation in the economy gener~ 
ate benefits for the country? 


Ozires: There are certain areas in which I consider the presence of the state 
absolutely essential, just as there are others in which it should not be acting. 
I do not see it as a confrontation between state capital and private capital. 

In a country in which 33 million people are going hungry, as sociologist Helio 
Jaguariba reported in a recent study, we cannot dispense with a single cruzado 
in investments, wherever they come from. Brazil is a country of opportunity 
and whoever is prepared to invest in it, let him invest. But President Jose 
Sarney himself has stressed that it is the duty of the state to take care of the 
social area, whereas it is the duty of the businessman to see to productive 
activities in genefal. 


VEJA: Aren't you concerned about the bureaucratic pressures to expand the con- 
cept of the reserved market to other economic sectors besides the computer field? 


Oziress 1 detest this expression “reserved market,” which is not even set down 
in the law. There is something antipathetic about it. I think we should seek 
out incentives and encouragement for productive activities in all areas. Instead 
of locking out certain investments to guarantee the survival of others, we 
should be encouraging their growth. The powers in the Brazilian computer field 
have created a way of thinking that really troubles me sometimes. 


"No Country Goes Forward Alone’ 
VEJA: What troubles you particularly? 


Ozires: The confusion between technological self-sufficiency and pure and 


simple technological capability; that is, the idea that we can do every- 
thing ourselves, with no need for anyone else. 
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Well, it makes no sense at all to acquire or generate technology simply for the 
sake of pride. In the case of computer ware, you cannot lose your grip on this 
powerful tool which is capable, all by itself, of determining the acceleration 
and speed of our economic development. I know of no country in the world which 
has achieved great technological development without the help of knowledge and 
techniques developed elsewhere by technicians and scientists of the most varied 
Origins and eras. 


VEJA: Those who defend the reserved market claim that, in an association with 


foreign capital, the national associate would always be dependent on imported 
technology. : 


Oziress Sincerely, I cannot see any risk in associating with anyone at all, 
as long as it is freely entered into by the two parties. We cannot forbid 
associations on the premise that the Brazilian businessman is incompetent to 
negotiate with the foreign entrepreneur and that domestic legislation must 
intercede, for his own protection. 


VEJA: Do you believe that the Brazilian businessman is aware of the problems 
that the reserved market could mean for the country? 


Oziress It was the businessmen themselves who asked for this law and struggled 
for it, in their own behalf. The law was passed and what are we seeing now? 

We are seeing several companies in the sector which are beginning to complain 
about the way in which the law is being administered by the government. It is 
the boomerang effect. Imagine what would happen if the reserved market were 
established for the refined chemicals sector or some other area. I am certain 
that any computer firm that depends on supplies of chemicals would have to protest 
as soon as it realized that protectionism had made these products more expensive. 


VEJAs Are you saying that the advocates of the reserved market are only looking 
out for their own interests? 


Ozires: All the existing companies in Brazil, even the foreign ones, benefit 
directly or indirectly from the so-called reserved market in various sectors. 
Each one rushes to protect its own area of activity and forgets that all this 
protection in isolated fields results in an evil which they all cry out against: 
the growing intervention of the government in the economy. 


VEJA: During the years when you were in command of EMBRAER, you always set the 
standard that a state company must be efficient, must be profitable and must 
respect the free flow of information to the public--including the government’s 
supervisory agencies, which complain about the difficulty of collecting data. 
What are you doing to see that PETROBRAS is more forthcoming? 


Oziress: I would say that there is a good deal of mythology and misinformation 
regarding PETROBRAS. A company which has a budget, personnel and a wage scale 
determined by the Secretariat for Control of State Companies, which has its 
prices set by the CNP [National Petroleum Council] and its entire business 
strategy established by the Ministry of Mines and Energy, could not be more 
closely controlled. I think that any company that is subject to such controls 
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would have every reason to be inefficient. Despite everything, PETROBRAS is 
an efficient enterprise. 


VEJA: Then you feel there is no justice to the accusation that PETROBRAS has 
become a secretive giant, averse to rendering accounts? 


Oziress: The amount of information that the government has today about the conm- 
pany is more than sufficient. I would say it is even excessive. I even feel it 
is time to dismantle some of the government mechanisms for oversight of the conm- 
pany. Now we really resist--and we feel we have the right to resist--the inter- 
ference of agencies which have nothing to do with PETROBRAS. After all, we are 
a company whose shares are traded in the open market. The government is the major 
stockholder, but we have another 450,000 shareholders. Their interests cannot be 
subordinated at every minute to the intervention of one bureaucratic agency or 
another. The fact that we are a state company does not mean that we are going to 
divulge our strategy, explaining in detail what we plan to do in relation to this 
or that. The law itself gives us the right to secrecy, in the best interests of 
the company. 





VEJA: Do you think there is an excessive centralization of economic decisions in 
the government? 


Ozires: Sooner or later, we will have to make a pragmatic decision as to where 
we Brazilians belong. If we are on the side of capitalism, in which private 
initiative prevails, we will have to behave like businessmen. Obviously, when 
adjustments to the system are necessary, state intervention in the economy may 
be justified. In the case of the Cruzado Plan, for exam e, everyone seems to 
understand that we needed these adjustments. 


VEJA: How do you view the coexistence of private and state capital in joint 
enterprises? 


Oziress I don't see why we have to distinguish between government capital and 
private capital. whatever its origin, investment must bring an adequate return. 
In terms of remuneration and preservation, I would even say that state capital, 
when well administered, is more important than private capital. It makes no 
sense--in PETROBRAS, for example--to set apart what is private and what is 
state capital. The company has its shareholders and the government is only one 
of them--majority or minority, it does not matter. I see the government in the 
public company as another shareholder and not as an entity which wields the 


power of the state. 

No Profit in 0il Price Change 

VEJA: Has the price freeze been damaging to PETROBRAS? 

Ozires: When the new government was installed last year, there was a period in 
which the prices were maintained, so the values of the derivatives sold to the 
public were out of phase. When the freeze was decreed last February, we were 


surprised to find ourselves 45 percentage points below the price in effect in 
March 1975. Obviously, this reduced the profitability of the company. 
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a What is PETROBRAS doing to handle the problems generated by the price 
reeze? 


Oziress As in the case of most Brazilian companies, we are working to reduce 
costs and increase productivity. Today the situation is in equilibrium and 
PETROBRAS can maintain its level of investment. The decline in the price of 
oil on the international market has also contributed to this. Incidentally, 


this factor, along with the decline in interest rates, constituted an important 
ally for the Cruzado Plan. It got off to a fast start. In terms of the inter- 
national situation, it was launched at the right time. 


VEJAs What did PETROBRAS actually gain by the decline in the prices of imported 
petrolewn? 


Oziress Strictly speaking, there was no gain for the company. It should be 
explained that the PETROBRAS prices are fixed by the CNP. The reference price 


is currently set at $18.40 per barrel. Whenever we buy petroleum below this 
price, PETROBRAS pays the difference to the CNP. In the same way, when we pay 
more than the pre-set price, PETROBRAS charges. the difference to the CNP. 


VEJA: In that case, wouldn't PETROBRAS be indifferent to the fluctuations in 
the price of imported oil? 


Ozires: It is not quite that way. We should explain how the price reduction 
helped PETROBRAS last year. The CNP had a very large debt with the company last 
year. Since the price of imported oil remained below $18.40 per barrel, we 
could write off part of this debt instead of paying the difference to the CNP. 
This sum remained with PETROBRAS, helping the company's cash flow and thus 


reducing its finance charges. So this generalized belief that the low price of 
oil favors PETROBRAS is mistaken. It is the Brazilian Government which benefits 


and, consequently, the public. 
Opposed to Rationing 


VEJA: Saudi Arabia's decision last year to expand its oil production benefited 
importing countries, such as Brazil. Now, with the fall of Saudi 0il Minister 


Sheik Yamani, isn’t there a risk of a firmer stand by OPEC, which advocates a 
reduction in production and the supply as a way of guaranteeing high prices? 


Oziress It is clear that the dismissal of Yamani--a moderate, with a Western 


mentality, very well informed and cabable--could result in a strengthening of a 
certain radicalism within the OPEC, but only temporarily. OPEC’s weight in the 
international market is greatly reduced today. With world production standing 


at about 45 million barrels per day, OPEC accounts for only 14 million barrels. 
Obviously, with this 14 million barrels, it still has the ability to destabilize 
the market, but it is well to note that the OPEC countries are having cash flow 


problems and run the risk of bankruptcy if they cut back their production. 
VEJA: Do you favor the readjustment of prices at this time? 


Oziress I believe in the Cruzado Plan and I feel that each segment of the 
society must share in the sacrifice. PETROBRAS is doing its part. I doubt if 
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any of us is nostalgic for the recent past, when we were living with an infla- 
tion rate bordering on 300 percent. Although we feel, as businessmen, that a 
readjustment is necessary, we have to be public-spirited in our thinking about 
an area as important as energy. 


VEJA: Fuel consumption has been growing, even after the creation of compulsory 
loans [as published] for alcohol and gasoline. Does this scenario trouble 
PETROBRAS? Can the company take some measures to solve the problen? 


Oziress By our estimate, consumption should show a record increase in the next 
few months and we are already studying the situation. We are even thinking about 


building a new refinery, to hold on to the self-sufficiency in oil refining that 
we achieved in the 1960s. 


VEJA: What should be done to curb consumption? 


Oziress Strike a balance. We have to find an equilibrium between demand and 
supply. Consumption has increased, but several million consumers entered the 
market between 1980 and now. However, per capita consumption has not increased 
at the same rate. For this reason, I am opposed to measures to curb consumption, 
such as rationing. I am afraid that if we curb consumption, it will lead to 

a recessive process. 


VEJAs With consumption so high, how will the country achieve self-sufficiency 
in oil production? 


Oziress: At the moment, consumption is growing faster than production; whereas 
production should go up by 7 percent per year, consumption made a 14-percent 

jump in 1986 alone. So you could say that we are a long Way from self-sufficiency. 
Still, this depends on consumption--and no one knows for certain what could happen 
there. Personally, I don't believe that consumption will maintain this acceler- 
ated pace fOr long. 


1986 Will Make History 
VEJA: When will Brazil achieve self-sufficiency in petroleum production? 


Oziress Any answer to this question would be an exercise in crystal ball gazing, 
doomed to failure. I can say that we are sticking with the goal set by President 
Jose Sarney in the National Development Plan. We must move toward self-suffi- 
ciency step by step. In 1989, we intend to reach production of 780,000 barrels 
per day--one of the goals which we have set in our program. 


VEJAs But won't our potential reserves, with the new discoveries announced 
recently, ensure self-sufficiency? 


Oziress The problem is that we have no parameters to evaluate this kind of 
thing. What are we going to base our estimates on? I have the answers for 


production, but I still don't know what is going to happen with regard to con- 
sumption. In terms of change in the demand picture, the year 1986 will go 


down in history, to the delight of the economists. The radical changes that 
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occurred this year, unparalleled in Brazilian history, will continue to warrant 


countless studies. The changes are perplexing for us and make projections diffi- 
cult. : 


VEJA: Where are the most prOmising areas for oil prospecting? 


Oziress The most promising prospects so far are in deep offshore waters, such 
as the Albacora and Marlin maritime fields. These two fields could double our 
reserves, which now stand at 2.2 billion barrels. However, because these dis- 
coveries are located in the sea, in very deep waters, they present a complex 
technological challenge. Brazil is practically the leader in the technology of 
deep-water drilling, so is is important for us to make even further advances in 
this area, since the discovery of giant oil fields is occurring. precisely in 
these deep waters. 
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ECUADOR 


FEBRES RECOUNTS KIDNAP ORDEAL BY AIR FORCE PERSONNEL 
PA231950 Paris AFP in Spanish 1743 GMT 23 Jan 87 


[Text] Ecuadoran President Leon Febres Cordero revealed today to a maga- 
zine that his kidnapping last Friday by a group of rebel Air Force personnel 
was the result of a conspiracy to murder hin. 


In an exclusive interview with the magazine VISTAZO, which also carries an 
interview with rebel General Frank Vargas Pazzos, whose release was exchanged 
for that of Febres Cordero, the latter explained that Solis, one of his 
bodyguards, saved his life by shielding him with his body. 


"He shielded me with his body as the shootout started and a bullet hit him 

in the stomach. If Solis had not been there..." the chief of state added, 

describing the first few moments of the kidnapping at the Taura Air Base in 
Guayaquil. 


"] was mistreated. I was offended. I felt that the dignity, the authority 
of the President of the Republic had been trampled upon. I felt ashamed 
about what was happening and, being a man of violent reactions, I shouted 
at them: "Goddamn it, don't push me, I am the president of the Republic!" 
he continued. 


"However , they kept on shoving at me with their guns, they kicked me from 

behind, and as I boarded a bus they punched me in the face. I did not see 
the one who hit me, but I did turn around and shout: "You son of a bitch!" 
he added. | ; 


Once in the bus, "they sat me in the last seat. I saw that they were shoving 
the defense minister into the bus; his hand was injured, he had a big bruise 
on the forehead, and he had been pistol-whipped on the back. They made him 
sit in one of the front seats." 


"Qutside a soldier in khakis with his face painted green started to shout 
insults at me. He offended me in the most vulgar manner. ‘I am going to 
kill you,’ he shouted. He did not even look at the minister. He was ad- 
dressing me. He wanted to pick a fight. He wanted me to react »" the 
president said. 
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After explaining that he did not respond to the provocation, and recount ing 
his escort Solis’ deed, he maintained that "the attempt was to assassinate 

a public figure; they wanted to kill the president of the Republic, probably 
at the beginning of the attack, and then justify it by saying that I had been 
hit by a stray bullet.” 


Asked why he was not killed later, he explained: "For one reason: It is 

one thing for me to fall in the midst of a generalized, chaotic conflict, 

such as the one that was taking place at that moment. It is another thing 
for me to be executed in front of 35 or 50 people. They would have had to 
kill all of us, including reporters, in order not to leave witnesses." 


Moreover, he recounted that he was taken to an office where the release of 
Vargas Pazzos was demanded in exchange for his own, to which he did not 
accede, but that the ensuing moments were very critical. 


"They were terrified that the Army ‘would attack the base. They kept getting 
reports that tanks from the San Antonio base were ‘being mobilized, and thet 
the people of Guayaquil were coming down the road to free the President. 
All these rumors unnerved the kidnappers and made them increasingly danger- 
ous," he added. 


"at about 1300 (the kidnapping had taken place at 0945), someone told them 
that the military had been mobilized, and that drove them crazy." 


"T realized that my time was running short, that I tad to make a decision 
and I told them: All right, gentlemen, I am not. going to let any more 
blood be shed. I will make a decision but under certain conditions. I will 
release General Vargas, if you will guarantee the physical safety of my 
entire entourage, but I will not allow Vargas to come to this base" (as 

the rebels had demanded), because he might take it over, as he did with 
other bases in 1986." 


Afterward, in view of the difficult circumstances, the president agreed 
that Vargas Pazzos be brought to the base, but demanded and obtained the 
guarantee that his entourage also be released. 


The president was also freed after signing a doaiment ordering that Vargas 
Pazzos be released, and that an amnesty in his favor agreed upon by Congress 
be published in the official registry. He also promised that no reprisals 
would be taken. 


Finally, concerning 4 possible political candidacy by the rebel general, 
Febres Cordero said: "Let him start then on the harsh road of aspiring to 
public office through the popular vote. We shall see now how much support 
he has." 


/6662 
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ECUADOR 


CONGRESS PRESIDENT CONDEMNS KIDNAPPING 
PA262011 Madrid EFE in Spanish 1748 GMT 26 Jan 87 


[Text] Quito, 26 Jan (EFE)--Ecuadoran Congress President Andres Vallejo said 
that the uprising of the Taura commandos has hurt the country tremendously, 
including the basic institutions such as the Armed Forces. 


Vallejos, who spoke over radio and television, condemned the kidnapping of 
President Leon Febres Cordero on 16 January at an Air Force base “regardless 
of the political differences that may have caused it." 


During his approximately 25-minute speech, Vallejos defended the Congress’ 
image because "it is impossible to attempt to ignore the meaning of the 
representation within a collegiate body, where its members reflect the will 
of millions of voters." 


He emphasized that the violent atmosphere has lead to an irresponsible atti- 
tude seeking to discredit the Congress, "confusing the meaning of the insti- 
tution with the natural differences existing in any democratic system." 


Regarding Febres Cordero’s kidnapping, Vallejo remembered that “violence 
generates violence, and those who generate it are its own victims most of 
the time. The incident is regrettable, especially since the President's 
authority has been harmed." 


Vallejos believes that the Armed Forces deserve the support of the whole coun- 
try, and its basic principles should be strengthened by its members and 
civilians. 


He added that Ecuadorans have been demanding "loudly or quietly a change 
in the government's attitude. Rejection of legal procedures and lack of 
respect for all those who think differently cannot continue to prevail. 
Democracy does not mean having one's own way all the time." 


Vallejos explained that the call to special congressional sessions he made 
last week was due to the Taura incidents as the consequence of many previous 
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actions "that forced the Congress to analyze, judge, and to issue the cor- 
responding resolutions about these actions.” 


During these sessions, the Congress approved an appeal to President Febres 
Cordero to resign, which the president rejected. 


/6662 
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ECUADOR 


PARATROOPERS' FAMILIES BEGIN HUNGER STRIKE 
PA241521 Paris AFP in Spanish 1412 GMT 24 Jan 87 


[Text] Quito, 23 Jan (AFP)--A group of approximately 30 family members of 
the 74 commandos who held President Leon Febres Cordero hostage for 11 hours 
began a hunger strike here last night to. demand that the authorities report 
on the commandos’ whereabouts and well-being. 


The group of relatives had initially formed a committee, but after attempting 
in vain to trace the whereabouts of the paratroopers at various Air Force 
and Army headquarters, 30 of them began a voluntary. fast “so that the, presi- 
dent will keep his promise and they may be able to visit their family menm- 
bers," they explained. 


The hunger strike is being staged at the Constitutional Guarantees Tribunal 
headquarters, which received a formal request to learn about the whereabouts 
of the rebels. However, in addition to acting on the request, the committee 
decided to establish a commission of prominent citizens to.help the commandos 
and “permit the reestablishment of a climate of peace," its president, Rene 
De la Torre, said. 


The commission will reportedly include Mr De la Torre, former President Galo 
Plaza, and Quito Archbishop Msgr Antonio Gonzalez. 


Defense Minister General Medardo Salazar, retired, yesterday denied that 
the commandos are under arrest. "They are under preventive arrest," he 
said. He added that their relatives can obtain information about their 
whereabouts at the Quito Air Base. However, the relatives have been unable 
to obtain any information there. 


16662 
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ECUADOR 


BRIEFS 


ATTACK ON RADIO STATIONS CONDEMNED--Patricio Quevedo, secretary general of pub- 
lic administration, has reported that Ecuadoran President Leon Febres Cordero 
condemned last Friday's attack and ‘destruction of. the installations of the 
CRE and Tropicana radio stations in Guayaquil by unidentified individuals. 
President Febres sent a note to Francisco Fradaroca, president of the Guayas 
broadcasting association, in which he criticized the attack and stressed that 
the pertinent investigations have been ordered to identify those responsible 
and sanction them severely according to the law. Quevedo reiterated that the 
current government not only defends, but also promotes freedom of expres- 
sion, information, and the press as basic and inseparable elements of demo- 
cracy, whose protection and perfecting should be the main civic task of all 
people in the country. [Text] [Quito Voz de los Andes in Spanish 1130 GMT 
20 Jan 87 PA] | ./6662 
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EL SALVADOR 










PRESIDENT DUARTE'S DIFFICULTIES SEEN AS INCREASING 
PA261557 San Salvador Radio Cadena YSKL in Spanish 1200 GMT x Jan 87 
[Text] President Jose Napoleon Duarte, who has firm U.S. 


able to resist the right trying to overthrow him, but 
popularity and severe economic problems. 


pport, has been 
is facing a loss of 


He will survive because the military men view as their greatest asset and 
the United States supports him, an independ political anaylist has said. 


The extreme right, which has firnily Sed Duarte since he was elected in 
June 1984, has been acting up in recent months to remove Duarte from power by 
means of a three-phase attack. The first attack was a strong propaganda 
campaign demanding Duarte's resignation. This was followed by a parliamentary 
strike by conservative opposition parties and members of the National Assembly 
aimed at weakening his government. This campaign culminated this Thursday 
with a 24-hour lockout promoted by rightist businessmen, and 80 percent of the 
country's activities were paralyzed. 


In recent months some groups have been secretly meeting with military men in 
important posts urging them to carry out a coup d'etat. Those groups could 
have found sympathy but no support. 


The rightists and the businessmen have protested the tax-increase package 
proposed by Duarte to be able to collect funds so that the Armed Forces can 
maintain the war against leftist rebels, a war that has been going on for the 
past 8 years. 


Dissidents also want the derogation of agricultural and economic reforms that 
have been implemented in the past 7 years, but Duarte hae promised he will 
never give in. 


The Salvadoran president has accused the right of wanting to retake the power 
it held for decades. The right has accused him of wanting to destroy the 
private sector to impose socialism. 


According to military sources, Defense Minister General Carlos Eugenio Vides 
Casanova has met with military commanders and ordered them to ignore ideas 
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about a coup d'etat. The general then asked Duarte to explain his fiscal 
package to all the colonels. 


The military men know that they would lose vital military and economic support 
from the United States if there is a coup d'etat. The government receives 
more than $1 million daily in economic assistance, and half of that goes to 
the military. 


However, even the militants of the governing Christian Democratic Party 
realize that Duarte is in serious trouble, especially because the economy is 
crumbling despite U.S. assistance. 


/9599 | 
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EL SALVADOR 


DUARTE SCORES RIGHTISTS, LEFTISTS 
PA272313 San Salvador Television Educativa in Spanish 1200 GMT 27 Jan 87 


[Text] President Jose Napoleon Duarte has reiterated the irreversible nature 
of the Salvadoran process and has called the people to resist jointly both the 
far leftists and the far rightists who oppose the democratic revolution. The 
president addressed those participating in a workshop for Christian Democratic 
Party professionals. 


[Begin Duarte recording] To retreat in victory would be equivalent to killing 
- society because it would be impossible to maintain a society in its current 
status and turn back history to the time of the military dictatorship to be 
able to support the far rightists with their privileges, their economic power, 
and influence. All this would mean that the masses would again try to seek a 
violent solution. The path we have treaded so far has been harsh. It will 
also be harsh from now on. Day by day, the situation among the three great 
ideological forces will become aggravated. The people will have to take their 
positions gradually. We cannot believe that the solution lies in the formal 
electoral process, whereby people cast their votes. Democracy is much more 
than this. Democracy is a social process in which all existing factors are 
influenced by democratic factors. Thus, like society, democracy can be 
perfected; it must be a process in progress and one that is on its way to 
perfection. Therefore, democracy can be alive even during a dictatorship. 
Democracy gains space and steps and advances forward. It can be alive in the 
middle of war, as we have seen it do in El Salvador. In this way, we have 
been moving forward and achieving the objectives of the democratic revolution. 


My dear friends, this is why those who do not understand ask me: If you have 
two enemies, why do you not befriend one of them to defeat the other? 

However, by choosing one of the two, we destroy the chances of the democratic 
revolution to succeed. Principles cannot be compromised. If we give in to 
the rightists and believe that we will solve problems in this manner, we would 
only jeopardize the social process. Through this method, we would let the 
revolution be led in a single direction. If we were to reach an agreement 
with the sectors that advocate violent revolution, the only result of a deal 
between those who advocate a violent revolution and those who advocate a 
nonviolent democratic revolution would be a simple revolution that only the 
most aggressive could lead. Of course, he who has a rifle in his hands stands 
the better chance. We would end up like all those who fought in Nicaragua, 
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those who participated in the revolution, all those who participated in the 
destruction of the Somoza regime. They believed that everything was valid for 
the elimination of Somoza. But they did not realize that they were really 
delivering the revolution into the hands of the Marxists-Leninists. We must 
rally our forces to oppose the two sectors. We must effect social changes 
even though the rightists do not like it. This is what we have just done 
through the tax reform. Because we must confront the extended strategy of war 
of the far leftists, we must oppose it with our extended strategy of peace, 
which we who desire the democratic revolution long for. [end recording] 
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EL SALVADOR 


FDR'S ZAMORA VIEWS STRIKE 
PA241252 San Salvador Radio Cadena YSKL in Spanish 1730 GMT 23 Jan 87 


{Interview with FDR member Ruben Zamora by Raul Beltran by telephone; date and 
place not given--recorded ] 


[Excerpt] [eltran] Go ahead, Dr Zamora, the listeners of La Poderosa 
[nickname for Radio Cadena YSKL] await you. 


[Zamora] Good morning, greetings to all listeners of La Poderosa. 


[Beltran] Dr Zamora, in the last 48 hours, there have been many activities in 
El Salvador. These actions concern political, social, economic, and military 
aspects. Among these, we have the transportation stoppage ordered by the FMLN 
beginning on Wednesday and the 24-hour businessmen's strike on Thursday. 
According to the government, there is a marriage or close connection between 
the extreme left and the extreme right. We would like to know your opinion on 
this issue. 


[Zamora] The FMLN strike was ordered beforehand; the fact that the FMLN 
strike and the private enterprise strike coincided does not at ali show any 
such understanding among the two sectors. It does show that President Duarte 
has lost his capacity to rule the country. Duarte is forced to start calling 
everyone a terrorist. The only logical result is then the isolation of the 
government of Napoleon Duarte, who has to resort to calling everyone names and 
talking about alliances that he knows do not exist now. 


[Beltran] You speak of alliances and rule out any such relationship among the 
people's sectors--the leftists sectors--and the rightist sectors. The 
government says this is the result of destabilization actions by both the 
leftist and rightist forces to put an end to the government. However, your 
group says that this is the failure of the U.S. efforts in El Salvador. How 
do you feel about this process, for the time being? 


[Zamora] The actions of the Christian Democratic government provoked this 
crisis. Furthermore, it is more tragic because the economic packages--for 
example--are not even the work of the Christian Democrats. These decisions 
were taken by the U.S. Embassy, and particularly the AID, and imposed on the 
Christian Democratic government. This is what is provoking the crisis right 
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now. In this regard, let us talk about the destabilization of the country and 
say that the unwise measures of the Christian Democratic government are really 
responsible for the destabilization of the country. These measures, in turn, 
are the result of the deep crisis resulting from the war imposed on the 
Salvadoran people. That is the root of the problem. The core of this 
situation is the war imposed on our people, a war that does not allow for any 
solution to the country's crisis, a war that forces the Napoleon Duarte 
government to establish these kinds of taxes that harm the interests of all 
Salvadorans. Naturally, there then has to be a reaction against these taxes. 
Thus, if we are going to talk about destabilization, we must admit that the 
Christian Democratic Party [PDC] is actually destabilizing the country, and 
that Mr Duarte has shown he has lost all capacity to rule and is destabilizing 
the country. 


[Beltran] Dr Zamora: According to one of the spokesmen of the private 
business sector, Victor Steiner, the private sector's strike was a big 
success, as 95, 97 percent of all productive sectors throughout the country 
came to a standstill. With both the transportation and the private sector 
strikes, the government insists that right now, the rightist forces are 
offering the Salvadoran leftist forces a great opportunity they never had in 
the previous years of the war. In addition to this being part of the war of 
attrition, this could also be the opportunity for your sector to achieve 
power, naturally, with the activities being carried out by the productive 
sectors, which the government describes as the rightist sectors. What do you 
think of the government's stand? 


[Zamora] We do not believe that these issues can be analyzed in such a 
superficial manner, in terms as if opportunities are offered or not. 

Something we do see is that it is important to point out that--through its 
strike--private enterprise is struggling as it feels its interests have been 
affected. It is seeking a change or a substantial modification of the 
government. However, I feel that the important point at this time is to 
consider the following: Will private enterprise be able or not to go beyond 
solely defending its interests as a group, and try to seek the defense of the 
entire nation's interests? Right now in El Salvador, we cannot come up with a 
solution resulting only from changes, from superficial political changes. 


The only way to solve this situation is if all patriotic Salvadoran sectors 
try to understand, to find a solution that will satisfy the interests of not 
only one sector-—be this private enterprise or not--but the interests of the 
majority of Salvadorans. In that way, all Salvadorans will be able to solve 
our crisis. I think that is the challenge we now have to face. Is it 
possible or not to go beyond the particular interests of each sector in order 
to see the national interests, the interests of all Salvadorans. We, the FDR, 
are willing to begin the process of achieving a solution to the crisis for 

all Salvadorans, and trying to satisfy the interests of the various sectors of 
the country. 


[Beltran] Speaking of the country's various sectors, in the political space 
in El Salvador, up to now, the leftist forces have not occupied any space. 
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The government and the traditional political parties insist that your sector 
has not wanted to make use of that political space. On the other hand, there 
are some reports to the effect that representatives from the left or the FDR 
are reportedly seeking to enter that political space but with full guarantees, 
such as respect for the mobilization aud protection of the FDR delegates, who 
could then join the political process in El Salvador. Dr Zamora, we would 
like to know if there is any truth to this? 


[Zamora] Concerning the need for political space for all sectors in the 
country to participate in the democracy of the country, we feel that this is a 
need in El Salvador, and we are struggling for it. These are problems that we 
must face in a realistic manner. To say that the PDC or the current 
administration has created political space is a lie, because it is public 
knowledge that there are over 1,000 political prisoners. It is evident that 
torture continues to be a normal practice in the country's security corps, and 
there are many missing persons in the country. Therefore, we feel there is a 
need for political space for the direct and open participation of all the 
sectors in the country, without any discrimination. We feel that one does not 
have to ask the government for guarantees for this space, because it is 
something that the government cannot give. It is something that all 
Salvadorans must build by preparing a program, a proposal that will reflect 
the commor interests of the Salvadoran nation. In that manner, we 
Salvadorans--the Salvadoran society--will provide its own guarantees for 
advancing in democracy. We do not believe in democratic guarantees given by 
the U.S. Embassy. We do not believe that democracy can be imported into a 
country, and then someone can sign 4 prescription and turn it into a 
democratic government. That is precisely the failure of the Napoleon Duarte 
government. Together, we must build democracy through a broad dialogue among 
all the national sectors. 


[Beltran] Speaking of dialogue, Dr Zamora, following the first attempt in 
1985 at La Palma, following the dialogue at Ayaguala, and the failure of 
Sesori, the possibilities of achieving peace in El Salvador through dialogue 
seem to be vanishing slowly. The government blames the leftist sectors for 
being responsible for the dialogue not being effective. We also heard the FDR 
blame the government and say that with this dialogue, the government only 
seeks to satisfy its own interests. What do you think is the most adequate 
formula for a true dialogue to help achieve peace? 


[Zamora] I do not believe that a search for peace through dialogue is the 
most adequate means. I do not think it is important that we start blaming 
each other. The important thing is to see the root of the problem. What 
really happened at the last dialogue that was foiled? There was an agreement 
that the dialogue would be held at Sesori, because it was a town that-- 
according to the government--neither the government nor the guerrillas 
controlled. As soon as the name Sesori was announced, the army staged a 
military occupation, creating an obstacle for holding the dialogue. I think 
the important issue is the great lesson that we must all learn from this 
experience at Sesori, and that is as follows: In order for the country to 
achieve a true political solution, with justice and democracy for all 
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Salvadorans, it is necessary for the various national sectors, the various 
political and social organizations to take turns exerting pressure. The 
sectors must mobilize in favor of this dialogue and this political solution. 
Only in that manner will we be able to overcome the obstacles played by those 
sectors who do not want a political solution, those sectors that are today 
receiving the benefits of a war through corruption, bribery, and who prefer 
that this war situation continue because it is filling their pockets. Then, 
if all the Salvadorans who really want peace do not unite, I think we will not 
be able to overcome the opposition of these various sectors. 


The political situation is [words indistinct] everyday. The government crisis 
shows the government needs to solve its crisis through the efforts of the 
Salvadorans. For that, we need to unite, to hold a dialogue among all 
national sectors. 


[Beltran] Dr Zamora, there is great concern among all Salvadorans who hope 
that sooner or later, all political forces and trends will be able to hold an 
election. Some of the popular sectors in El Salvador believe in elections. I 
would like to ask you the following: We are almost 14 months from holding 
elections for city mayors and deputies. Inasmuch as you observe the situation 
and analyze the problems of El Salvador, are there any possibilities that the 
FDR could take advantage of this opportunity and participate in the elections? 


[Zamora] We feel that an electoral process is part of a political solution. 

A political solution must be reached concerning an electoral process. 

However, we cannot separate a political, negotiated solution from an electoral 
process. To that effect, the possibilities of our group and other sectors 
participating in the elections are determined by the possibility of achieving 
and developing a process of national political solutions. For the time being, 
we feel that the possibilities of our participation in elections in El 
Salvador are decreasing. Just look at all the measures the Christian 
Democrats have adopted in the reforms to the electoral law, precisely to try 
to stay in power forever. In that manner they make it impossible even for the 
parties that have already been participating in the electoral process to have 
a chance. In other words, we do not see that our possibilities are increasing 
but rather decreasing as a result of the PDC government. Thus, it becomes 
necessary for us to find a political solution in which we can hold honest 
elections with the participation of the various national forces, and then we 
[the FDR] could participate in the elections. 


[Beltran] Dr Zamora, to change the subject to the Central American situation: 
the Contadora and Support Groups' foreign ministers and the UN and OAS 
secretaries general recently concluded a regional tour. In his statements 
made in Mexico, Javier Perez de Cuellar tacitly said that he does not observe 
any political willingness on the part of the Central American governments to 
achieve peace. What do you think about this? 


[Zamora] I believe that the regional situation brings up a central problem. 


If there is anything in common between the situation of El Salvador, 
Nicaragua, Honduras, and Guatemala it is precisely the decisive role being 
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played by the U.S. Government in these countries. Unfortunately, this is a 
negative role. It is not in favor of peace, and it goes against the 
possibilities for negotiated peaceful solutions. For example, Contadora 
proposes_a peace document. That peace document means, for example, that there 
will be an arms moratorium, in other words that no more arms will enter the 
country. The questions: How can the Salvadoran Government of Napoleon Duarte 
accept such a document if Napoleon Duarte himself has said that if the United 
States does not send weapons to the Salvadoran Army, then the Army will be 
defeated in less than 6 months? To that effect, we see that the Contadora 
effort is a positive effort that should be supported. However, we also 
observe that before there can be regional peace Salvadorans must create the 
conditions for effective contribution to peace right in our country. 
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EL SALVADOR 


UNGO INTERVIEW ON BUSINESS STRIKE 
PA240028 San Salvador Radio Cadena Sonora in Spanish 1200 GMT 23 Jan 87 


[Interview with FDR President Guillermo Manuel Ungo by unidentified Cadena 
Sonora reporter, no date or place given—recorded, broadcast in progress] 


[Excerpts] [Reporter] ---to give important comments to all Salvadorans 
through Cadena Sonora and its news department. Good morning, Dr Ungo, go 
ahead with your comments. 


[Ungo] Yesterday's strike has shown how widely unpopular the Duarte Govern- 
ment is. Duarte is gradually losing the capacity to govern. Business, working, 
and middle class sectors--in sum, the majority of the Salvadoran people--have 
different reasons for being unhappy. They feel that they cannot trust their 
own interests to this government. 


I think that this strike, the transportation stoppage conducted by the FMLN, 
as well as the stances by professional associations and unions to clearly fight 
against the economic package, forced recruitment, and a number of unpopular 
measures imposed by the Duarte Government, show that the counterinsurgency 
project promoted by the Reagan Administration is experiencing an insurmountable 
crisis. We are seeing that despite the millions which the U.S. Government is 
investing in economic and military aid, the crisis is growing deeper. The 
counterinsurgency war continues to be imposed, and this leads to consequences 
such as the ones we are experiencing now. The tax burden is greater on the 
Salvadoran people. Even the business sectors resent it. 


Therefore, we want to point out now that we must clearly and urgently arrive 
at the need for a broad solution among Salvadorans. It is not a matter of 
changing people but of changing the project and having a broad solution. In 
this respect, the mobilization of the people is important. They must con- 
tinue striving for a government having broad participation. Likewise, we 
must be fully aware tha: the mobilization will enable us to achieve some | 
fundamental demands such as repealing the tax package against the people and 
ending forced recruitment. We should be seeking greater convergence among the 
diverse social sectors. 








At present, we are noticing that the counterinsurgency war is not the only 
thing in crisis. This project brings more war, leads to higher taxes, and yet 
brings no solution at all. It is already turning out to be very costly and 
achieves nothing. In addition, the business sector and the huge working masses 
will further question, deny the legitimacy of, and reject the fabricated or 
fictitious institutionality of his government--which was imposed by the Reagan 
Government on El Salvador through successive elections in which important 
sectors did not participate. In this respect, this situation opens the 

way or the likelihood of a new institutionality in the form of a government 

of broad participation. 


The 6-point proposal we made in July of last year is a starting point to seek 
a consensus or that broad national agreement. We believe that at present our 
proposal has greater validity. We believe that we must seek greater rapproche- 
ment and understanding, even with patriotic and nationalist business sectors. 
They have already learned that the Durate Government only asks for things of 
them and takes things away from them. This can even be seen in the political 
field, as is clear with the elections law. It does not offer them any guaran- 
tees to meet their minimal economic interests. 


And so, the project which we are proposing--or the proposal or offer which we 
put forth some time ago--does involve sacrifices and concessions from all the 
sectors. However, in exchange, we will achieve lasting peace and economic 
stability to minimally and logically meet the interests of the diverse secti'rs. 
This is not just for the working classes, but also for the business sectors, 
especially medium and small businessmen. We are seeing the crisis which the 
Durate Government is experiencing as [words indistinct]. We must seek a 
solution which must have very broad participation. We do not think that the 
country’s situation can be resolved by installing and ousting people in the 
halls of the U.S. Embassy or by small minority groups. We think that by ending 
the fundamental. causes of the crisis and seeking a solution to end the anti- 
insurgency war, we can achieve a just peace among Salvadorans. 


[Reporter] Dr Ungo, governmental circles are saying that there was a connec- 
tion between the FMLN's call to paralyze ground transportation, which was 
actually aimed at the western area, and, 24 hours later, the private sector's 
call to stage a general 24-hour stoppage. According to those circles, there 
could be an alliance between the right and the left. What is your opinion? 


[Ungo] The business sector decreed a stoppage yesterday for their own 
reasons. We were not consulted and did not participate in it. What we are 
seeing are objective coincidences between the various national sectors 
spanning from the right, touching on the center, and reaching the left. 
They are increasingly drifting away from the social base of the Durate 
Administration. 


In this regard, we will not maintain different positions, we will not change 
our position simply because business sectors are waging a struggle against 
the Durate regime to satisfy their own interests and for their own reasons. 
Therefore, there are objective conditions that to a certain extent indicate-- 
and this confirms what we said before--that Duarte has lost the capability 

to rule [words indistinct] national and thus this is obstructing a genuinely 
viable pol tical alternative. 
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We will face two alternatives; one alternative involving a change of personnel. 
Regardless of whether this takes place in the immediate future, this 
alternative is harbored by some people. This would involve a minority govern- 
ment to satisfy minority interests that would not resolve the crisis. That is 
exactly what we have learned in the past years. We learned that the only 
solution is a broader alternative allowing the various social, economic, and 
political sectors to build a viable national project. 


[Reporter] Dr Ungo, what would you say if President Jose Napoleon Duarte 


should change his attitude regarding the second packaged swindle of taxes and 
forceful recruitment? 


We also believe that a deepening and extension of the war are leading the 
government to carry out massive forceful recruitment that also affects the 


____ masses the most. Therefore, the mobilization must continue to force the 


government to change its policy. This would be the immediate action. 


We believe that this government is incapable of-and cannot continue to rule 
and much less to implement a national project. Therefore, we believe that 
a consensus must be gradually established through dialogue; we must seek 
agreements through an exchange of ideas, seek a broad consensus to establish 
a government of broad participation. This is the only way to a 
genuine, lasting, and just peace, an atmosphere in which interests 
sector can be discussed appropriately to seek the greatest areas of agxeement. 
We believe that an atmosphere to basically satisfy those interests can be 







established. xe x 
we believe that the behavior imposed on the Salvadoran Government by the ee 
Reagan istration does nothing more than impose a war on us; this war 


creates more taxes, burdens, sacrifices, and destruction. As a result, our 
aim is to end that counteringurgency project, to end this government that has 
become a puppet of that project in order to create our own national project. 
In creating that project, we are not proposing a government that 
exclusively of the FDR and the FMLN; we are proposing the broadest 
participative government involving all national sectors. Sis 
, \ 
[Reporter] Dr Ungo, the productive sector yesterday held a news conf erence 
and stated that their stoppage was. a complete success at the national level. 
What is your opinion? ae ‘ 
[Ungo] Well, I believe that it is becoming evident that the current govern- 
ment cannot rule El Salvador. In this regard, we must acknowledge that the 
stoppage was successful as a.result of dissatisfaction at all levels and 
sectors. 





I believe that this is a clear message to the government and the main power 
sectors: They must seek genuine and viable alternatives. In this regard, 
I believe that the main power sectors--those who really hold power in El 
Salvador--must realize that the solution is not the Duarte Government or a 
minority government. Minority sectors in the country are not the answer 
either. That is, we cannot seek: solutions that are as bad as the problem 
itself. 
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EL SALVADOR 


ARCEBISHOP. VIEWS EAST-WEST, NORTH-SOUTH CONFLICT 
PA181832 Panama City ACAN in Spanish 1809 GMT 18 Jan 87. 


[Excerpts] San Salvador, 18 Jan (ACAN-EFE)-—-The Salvadoran church today 
expressed its “hope and happiness" over the peace mission that will be begun 
tomorrow in Central America by the Contadora and support groups and the UN 
and OAS secretaries general. 


"We support all initiatives that seek to achieve peace through nonviolent 
means 2t the regional level," San Salvador Archbishop Arturo Rivera y Damas 
said during the homily of the Sunday mass in the metropolitan cathedral. 


The archbishop, the main promoter of a negotiated solution to the Salvadoran 
war which has left more than 60,000 dead, stressed that “everything that 
might contribute to: the peaceful solution of the conflicts of the region is 
good for the area." : | 


Rivera y Damas explained that "the major cause of the area problems falls 
within the framework of the east-west conflict which pits the big powers with 
their opposint interests against each other." : 


Nevertheless, the prelate said that "the north-south conflicts and their heavy 
load of injustice also affect the regional conflicts." 


Archbishop Rivera y Damas reported that in the past 7 days, 12 people died as 
a result of the conflict this country has been experiencing for 7 years. 


“It is a low figure if we compare it with other weeks," Rivera y Damas said, 
adding that "nevertheless, we cannot be satisfied because it is still serious." 
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EL SALVADOR 


FMLN HOSTAGE'S SON KILLED DURING RANSOM DELIVERY 
PA190130 San Salvador Canal Doce Television in Spanish 0300 GMT 16 Jan 87 


[Text] Military sources today reported that businessman Luis Alonso Orellana 
Saenz was killed in a crossfire between the army and guerrillas in the north 
of Morazan Department. 


Orellana Saenz, born in San Miguel, was killed yesterday when he was about 

to deliver a 300,000-colones ransom for his father, Silvano Sanez, who had 
been kidnapped by guerrillas. Colonel Mauricio Ernesto Vargas, commander of 
the 4th Military Detachment stationed at Morazan, said today that the inci- 
dent occurred in El Torreno canton, Guatajiaga jurisdiction. In this area, 
near Cacaguatique hill, clashes occurred between army members and about 30 
guerrillas, resulting in the deaths of 3 civilians including businessman 
Orellana, Vargas said. It has not been reported whether the businessman ‘s 
father had been rescued by the time the clashes between soldiers and guerrillas 
occurred. 


During the past 4 days, the army has been executing a new antiguerrilla 
operation in the mountainous region of Morazan Department. In the operation, 
called “Heroes of 13 March 1986," about 1,000 soldiers are participating, 
according to Col Vargas. | 


/9738 
CSO: 3248/194 





59 





eal ha 
ag oe. - 





GUATEMALA 


PAPER ANALYZES CHIXOY "FINANCIAL DISASTER’ 
Guatemala City PRENSA LIBRE in Spanish 27, 29, 30 Dec 86 
[Editorial: “Opportunity for Rescheduling"] 


[27 Dec 86 p 10] 
[Text] According to Roberto Balsells, the engineer who is president of the 


National Institute of Electrification (INDE), the Chixoy hydroelectric complex 
has been a financial disaster and should never have been built. Based on this 
assertion, which implies that the most famous development banks in the world 
and the construction companies they authorized bear a moral and ethical 
responsibility, Guatemala can call for a rescheduling of the debt it 
contracted for the project. 


The Chixoy project involved the Inter-American Development Bank, the 
International Bank for Reconstruction and Development, the Central American 
Bank of Economic Integration and the Agency for International Development. 
Private firms from Germany, Italy, Japan, Spain, Portugal, Switzerland, the 
United States, Mexico and Guatemala took part, and the consultants and 
designers were the same ones who worked at Yaciretas and Corpus on the Parana 
River in South America, which cost a combined $14 billion. 


It would seem as if improvisation could be ruled out, but according to 
Balsells, that team made a series of mistakes the price for which has 
unfortunately fallen on the shoulders of Guatemala's taxpayers. There is a 
shared responsibility, because the international lending agencies practically 
forced the countries to choose previously authorized consultants whose 
professionalism is beyond question. For example, the Chixoy dam won an 
international prize. The fact is that Guatemala is in the midst of a serious 
economic crisis. [Electricity rates will reportedly rise an inordinate 70 
percent; the inflationary impact will be immediate and is about to entail a 
huge political and social cost for the current administration. Now is the 
time to take prompt action, knock on the door of the inter-—American 
Development Bank and request loan payment extensions or any other financial 
arrangement so that the people of Guatemala do not have to pay that much 


higher a rate. 
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Guatemalan Government officials must act quickly. There are more than enough 
arguments to justify an urgent rescheduling of the debt to pay *% f Chixoy. 
Therefore, an ad hoc commission must be appointed right away and ravel™. to 
Washington as soon as possible, above all because Guatemala can now cite the 
example of countries that are much more economically powerful than ours\ and 
that international lending agencies have helped in these times of distress. 


Some officials have said, though it may seem incredible, that the increase \ 
will affect only industry and business, not individual consumers. They are 
forgetting that electricity is an irreplaceable input in almost all of the 
country’s economic activities and, therefore, that the effects of the boost 
are not only certain but will also cause further unrest. 


The statements by the president of INDE reveal once again that the autonomous 
agencies of the Guatemalan Government are not foresighted enough to anticipate 
potential emergencies. 


[29 Dec 86 p 10] 


[Text] In his most recent and surprising statements, Roberto Balsells also 
said that the Chixoy project should be taken out of service for about 3 months 
so that direct visual checks can be made inside the tunnel on whether the 
repairs made there are still holding. 


This is indeed news, because no one outside INDE had ever heard that 
technicians were making such a suggestion, and it comes as another jolt 
~ because it implies that the worn-out old oil-fired thermal power plants that 
“provided Guatemala with electricity for many years will have to go on line 
again._ 3 


INDE's oversight was that while Chixoy has been in service for a little more 
than a year, no one bothered to make the necessary repairs to put the thermal 
plants in perfect working order. According to the INDE president, they are 
now in ruins, and he talks about having to spend $16 million to render them 
usable in the event of an emergency at the Chixoy hydroelectric plant. 


It has leaked out that some segments of the government would rather build new 
thermal power plants than repair the existing ones. This is not a good idea, 
not only because they cost more, but also because in any event thermoelectric 
plants should be used only as emergency equipment, inasmuch as their operating 
expenses are higher than those of hydroelectric plants, especially now that 
the price of crude oil seems sure to rise as a result of recent OPEC 


decisions. | 


The fact is that Balsells' statements have once again stirred up the 
traditionally controversial issue of power generation in the country. We can 
see this from the recent requests by several politicians that the government 
make public once and for all all of the circumstances surrounding the 
negotiations.over Chixoy, 4 project that many have vilified, often rightly but 
almost always without having all of the technical details or the appropriate 
perspective. 
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For the moment, just as the government must promptly reschedule the debt on 
Chixoy, it must also acquire the necessary spare parts and bring in the 
appropriate technicians to put our thermoelectric power plants in working 
order. Furthermore, every so often further visual checks should be made in 
the long tunnel at Chixoy as part of a specific maintenance program, the only 
purpose of which would be to take additional precautions with the project, 
whose importance to the country's medium- and long-term ffuture is 
indisputable, 


The repairs at the thermoelectric plants will no doubt be more expensive, 
inasmuch as for years their maintenance was neglected and later became 
impossible as the country's demand outstripped the capacity of the equipment, 
the best proof of whose high quality is the very fact that it did not break 
down before Chixoy went on stream. 


[30 Dec 86 p 10] 


[Text] The Chixoy hydroelectric plant deserves serious analysis before it can 
be condemned. First of all, it is already in place; thus debating its 
viability and usefulness to the country is pointless. Second, and equally 
important, we must look at the prevailing historical conditions at the time a 
decision on it was made. 


Hydroelectric projects entail long years of studies before they go on line, 
and thus conditions often change, as countries are forced to adapt to new 
circumstances. The decision to build Chixoy was made when the domestic and 
international financial situation was buoyant. Halfway along, Guatemala 
suffered an earthquake that forced the project to be redesigned; both the 
domestic and the international economic situation changed substantially, and 
above all, the recession here and throughcut Central America led to a huge 
overproduction of electricity after the project had already gone on stream. 


Unfortunately, electric power cannot be stored. If there is somewhere to use 
it, it will be tapped. Otherwise, it goes to waste. But that does not mean 
in and of itself that the project is bad. In any case, Guatemala could not 
keep on using its old thermal plants and remain subject to the vicissitudes of 
international oil prices. Similar projects were undertaken in El Salvador and 
Honduras because it was simply a good idea to use water resources to generate 
electricity. 


Those who question the legality and honesty of the contracts that were awarded 
to the foreign companies selected by the international lending agencies must 
offer sound and substantial evidence, because these international competitive 
biddings were not challenged at the time by the other bidders. 


If Balsells has the required evidence, he has an obligation to file his charge 
through legal channels, because as president of INDE he has access to all of 
the documents and copies of the minutes of the sessions, in which the opinions 
of all the officials who were involved in the project are recorded. By 
failing to make these documents public, he runs the risk of breaking the law, 
because that would be concealment. 
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To confuse the issue even further, during his recent visit to Guatemala the 
president of the World Bank asserted that the Chixoy hydroelectric power plant 
has already saved the country tens of millions of dollars and could save it 
even more if crude oil prices rise. As we can obviously see, the issue is 
highly controversial and ought to be cleared up. 


A clarification is urgent because it would seem as if all this commotion about 
Chixoy is being used as a pretext for acquiring more thermoelectric equipment, 
which is a technical mistake, and to boost electricity rates by 70 percent, 
which will have serious domestic political consequences. After their long 
end-of-year vacation, the authorities have a duty to tell the Guatemalan 
people what is really going on in this whole affair. Moreover, however, they 
must realize that an increase in rates, especially that steep an increase, 
would have economic and political consequences that are disastrous enough to 
justify rescheduling the debt. 


The time has come to speak plainly to the international lending agencies. If 
the Western world is indeed pleased with our new democracy, it has a moral 
obligation to help us, especially since it is obvious that Guatemala's debt is 
modest in comparison to that of other Latin American countries and _ that 
whereas a rescheduling will not have much of an effect on the agencies, it is 
indeed very significant for Guatemala. 
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TRADE MISSION VISIT TO BARBADOS, TRINIDAD ASSESSED 


. Port-of-Spain DAILY EXPRESS in English 2 Feb 87 p 17 


{Article by Debbie Jacob] 
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MEXICO 


ANTICIPATION OF SOCIAL UNREST SEEN IN BUDGET REQUESTS 
Mexico City PROCESO in Spanish No 530 29 Dec 86 pp 6-13 


[Article by Manuel Robles: "Violence Marked 1986, But It Is Expected To Be 
Greater in '87"] | 


[Text] With sizable increases in their budgets and fraternal alliances, the 
federal agencies responsible for "guaranteeing stability in the country" expect 
to face. "risks of social eruptions" in 1987, a political year which, moreover, 
is arriving with a critical economic situation in tow. ide 


For the present, the National Defense Secretariat [SDN] and the Office of the 
Attorney General of the Republic [PGR] have requested increases of 68.88 and 
129.84 percent in their budgets, respectively. 


Without any euphemism, the agency headed by Gen Juan Arevalo Gardoqui announced 
its "requirements" for 1987, a year in which, owing to the external pressures 
and the worldwide economic recession, "the country's economic crisis could at 
any time be reflected in violent action, both in the internal area and coming 
from abroad." 


Hence, it requested a 68.88 percent increase in its spending, allocated "for 
the readjustment of the strategic mechanism" and to cope effectively with "any 
external or internal contingency that may threaten the country's stability." 


The Office of the Attorney General of the Republic, in turn, requested an 
increase of 129.84 percent in its spending (whereby it will amount to 39.577 
billion pesos), "to intensify primarily the action to execute the campaign 
against the drug traffic," which will absorb 52 percent of the budget (23.466 


billion), that is, of the total demanded for 1987. 

Both requests are part of the documents in the program analysis of the. Federa- 
tion's Budget of Outlays which the Planning and Budget Secretariat sent to the 
Chamber of Deputies. 


The SDN requested a budget of 485.0838 billion pesos, which contrasts signifi- 
cantly with that of 1986, which was for 287.2303 billion; equivalent to an 
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increment of 68.88 percent. The largest increase sought by the agericy was 
for the item of the military industry, in the category of special outlays, 
which would rise from 470 million pesos in 1986 to 21.0619 billion in 1987. 


In the document, the agency reveals the difficulties that it anticipates for 
1987. It states: 


"The national problems show a series of austerity measures entailing various 
restrictions, and hence causing unrest among various sectors in the country; 
a basic manifestation of the serious crisis that is being experienced. In 
addition to this, external pressures and the worldwide economic recéssion 
nave gradually exacerbated these problems, which at any time may be reflected 
in violent action, both in the internal area and coming from abroad." 


This was also mentioned on Thursday, 25 December, at the religious services 
held at the Metropolitan Cathedral, by the Archbishop-Primate of Mexico, 
Ernesto Corripio Ahumada, when he admitted that "there is a possibility of 

a social eruption in Mexico," after having noted that, "despite the sufferings 
and privations, we must respect the rights and property of others." 


The winds of a social storm foreseen by the SDN have a precedent: social 
violence as one of the elements which typified 1986, a year of repression 

in the electoral processes in Chihuahua, Durango, and Oaxaca; the slaughter of 
peasants, attacks on Indian groups, and beating of striking workers; the 
seizure of town halls, lockouts, and evictions; the murders of journalists, and 
mobilization of teachers’ groups; and the resurgence of student movements; 


From Journalists to Journalists 


This year ended as it had begun, with repression and violence: repression of 
journalists from Channel 13, in San Luis Potosi, who had announced what happen- 

ed on New Year's Day in that capital, a site where, the police, with gas and 

clubs, dispersed a rally that was claiming electoral fraud committed to the 

detriment of the Potosi Civic Front Coalition; the. seizure of 62 CONASUPO 

[National Company for Basic Commodities] siloes by Chihuahua peasants; charges : 
of a repressive position on the part of Absalon Castallanos Dominguez’ govern- 

ment in Chiapas; layoffs of journalists from DIARIO DE JUAREZ; work stoppages 

and demonstrations by IMSS [Mexican. Social Security Institute] physicians; and 

growing dissatisfaction at the UNAM [National Autonomous University of Mexico]. 


Nevertheless, the repression in the electoral processes was the mark of the 
violence in 1986. . On 20 November, the anniversary of the Mexican Revolution, 

a crowd was put down in Ciudad Juarez by municipal security forces using tear 
gas grenades, clubs, fists, hoses and kicking, 4 months after the state elections 
of 6 July in Chihuahua, where the entire opposition charged electoral fraud. 


According to reports from the city' s medical institutions, the number of persons 
with various degrees of injury (ranging from those poisoned by gas to those 
with serious wounds) was 70, 20 of whom required hospitalization. Eight police- 
men were injured by clubs and rock-throwing. i 
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In the confrontation, 56 persons were arrested, but only 12 were remanded, 
including Gustavo Elizondo Aguilar, former PAN [National Action Party] 
candidate for mayor of Ciudad Juarez. Two other PAN federal deputies, Hector 
Mejia Gutierrez (who was struck on the head) and Edelberto Galindo, both also 
arrested, were later released. 


On that same day, two more repressive acts occurred: Beaten and threatened with 
rifles and submachine guns, about 300 peasants, who had blockaded the Pan- 
American Highway at seven locations for 80 hours, were ousted at dawn on 
Wednesday, 19 November. 


Participating in the eviction were 300 members of the State Judicial Police 
and some 400 military forces from the 35th Cavalry Battalion and the 52d 
Infantry Battalion. Many peasants were beaten, and over 40 vehicles were 
damaged by the combined police-military action. 


The repression in the state also affected independent journalists, who were 
dismissed from DIARIO DE JUAREZ, the newspaper with the largest circulation 
and most political influence in the state, as a result of pressure from the 
government of PRI member Fernando Baeza Melendez, according to charges made 
by the dismissed individuals themselves. 


The fact is that the repression in Chihuahua had begun on the very day of 
elections, when the representatives of the opposition were violently expelled 
from polling places controlled by PRI groups, such as the Popular Defense. 
Committee (CDP), the Francisco Villa group, and the Land, Liberty, and Revolu- 
tion group. Violence was about to break out at the 49-H polling place, when 
armed CDP members abducted the notary public, Felipe Colomo Castro, brought by 
the PAN members to attest to the expulsion of their representative. A military 
patrol intervened, the soldiers cut cartridges in front of the journalists, 

and they took away the notary. (PROCESO No 506) 


A few days later, the protest became general throughout the state, with crowds 
gathering, 100-kilometer hikes, the blocking of highways, hunger strikes, the 
massive surrender of voter's credentials, boycotts against the news media, 

and violent street fights. 


On Monday, 14 July, a group of PAN women demonstrated in front of .the residence 
of the general delegate of PRI's CEN [National Executive Committee], Manuel 
Gurria Ordonez, protesting against the electoral fraud. The women, who were 
shouting, "no violence, no violence!", were attacked with clubs and sticks by 


a group from the Federation of Popular Colonias [communities] affiliated with 
CNOP [National Confederation of Popular Organizations]. 


Members of the federation itself also attacked PAN members, including the 
former candidate for governor, Francisco Barrio Terrazas, who had stationed 
themselves in front of the Government Palace to request the ‘cancellation of 
the elections. The settlers took out clubs that they were ‘carrying in their. 
trucks and committed another attack, even more violently. Two women were 
beaten about the head, and Barrio Terrazas himself was hit with a stick and 
slapped. | } 
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an Thursday, 17 July, similar groups took advantage of the PAN euphoria to 
attack by night tourists’ cars on the Cordoba international bridge, and to 
provoke the forces of order. The intervention of troops was required, but 
there were no arrests. 





Three weeks after the elections, over 10,000 Chihuahua residents, riding in 
approximately 3,000 automotive vehicles, simultaneously blocked the state's 
main highways, on Thursday, 24 July. In Chihuahua the PAN members shut down 
| the Pan-American Highway for over 3 hours. Similar action.occurred in Cuauh- 
temoc, Delicias, Camargo, and Parral. And, in Ciudad Juarez, some 20,000 
PAN members, including men, women, and children, engaged in an operation which 
they described as the beginning of the "final battle," blocking the Cordoba 
international bridge for 24 hours. 





Battles in Durango 


The post-electoral violence between PRI and PAN supporters also occurred in 
Durango, where, on Saturday, 9 August, one person was killed and 38 were 
injured after a brawl with clubs, bottles, and gunshots led by sympathizers 
from both parties opposite the conference hall of the local congress, at a 
time when the Electoral College was deciding on the election results and 
declared PRI the winner. 


The confrontation prompted the presence of troops that besieged the congression- 
al premises. The victim was the youth Leonel Carrillo Ruteaga, aged 17, who 
died of a gunshot in the chest. The wounded were treated at the Red Cross 

‘for minor injuries, and they included PAN Deputy Eduardo Mendoza Mena. 


The PRI-PAN war continued the following day, with both parties accusing each 
other of being the cause of the violent incidents that day. 


At that time, the now leader of the National Peasant.Confederation, Hector 
Hugo Olivares Ventura, was accused of having been involved; a story which was 
later denied by that confederation (PROCESO No 511) 


The fact is that the violent acts that occurred in the Durango capital had 
begun after the announcement of the PRI victory in the elections of 6 July. 
The ostensible political calmness in the state was broken by. demonstrations, 
rallies, hunger strikes, marches, and the seizure of two municipal palaces, 
in protest against the electoral fraud. 


At midnight that Sunday, when the first election results were beginning to be 
announced, a group of PAN members took over the Durango municipal palace, 
leaving it 5 days later. 2 


In addition to the seizure of the mayor's office, PAN engaged in operations in 
other municipalities: In Penon Blanco, there was a march. and a rally; in 
Cuencama, a group of PAN followers seized the municipal mayor's office building, 
but was peacefully evicted by the police; and, about 50 PAN members from Canat- 
lan also started a march on foot to the state capital. (PROCE‘O No 507) 
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And in Oaxaca, after the elections of Sunday, 3 August, in which the opposition 
also charged fraud by PRI, violence erupted, due to inter-PRI conflicts and to 
the rancor of the political battle in Juchitan, leaving a toll of two dead and 
several seriously injured. (PROCESO No 510) 


It was in Juchitan that the electoral process caused the most dramatic inci- 
dents. Followers of the Worker-Peasant-Student Coalition of the Isthmus 

(COCEL) were sprayed with gasoline by PRI members, and one of them, Mario 
Alberto Bautista, suffered third-degree burns. 


The action undertaken by the COCEI adherents was reflected. in the blockage of 
highways with the heaviest traffic in the region, demonstrations, and rallies, 
a hunger strike, and a political trial of the perpetrators of the “greatest 
fraud ever recalled in the state." 


Hundreds of COCEI members temporarily closed the Pan-American Highway and 
stopped traffic to the state capital and to the state of Chiapas. Passenger 
buses, private cars, freight trucks, tank trucks, and other vehicles were 
stalled in line for over 5 kilometers, as a result of the blockade. 


In Miahuatian, where the townspeople blocked highways and closed the public 
market, the solution to the murder of Orfa Bohorquez Valencia, a popular PRI 
leader who had undertaken a battle against the caciques in the ‘region, was 
demanded. The PRI member was shot down on election night at the entrance to 
that town's municipal palace, by four gunmen disguised by ski masks. The 
crime, committed during a brief blackout caused deliberately, was attributed 
to the Lopez Ramos family, associated ‘with the drug traffic in the state. 


Oaxaca had been shaken by violence at the beginning of the year, when an age- 
old agrarian dispute between the residents of San Baltazar Chichicapam and 
San Nicolas Yaxe, in the Ocotlan district, left a toll of 17 policemen and 
two peasants killed at dawn on 13 February. - (PROCESO No 486) 


The shooting started about 0530 hours, when the local peasants thought that 
they were being attacked by the"Yaxunos" from San Nicolas Yaxe, with whom 
they had a long-standing dispute over the ownership of 3,759 hectares of 
pastureland. The truth was that the town was being besieged by 150 policemen, 
50 of whom were judicial agents, with 34 firefighters; and 66 crime. prevention 
‘police, under orders from the state's deputy director of public security, 
Angel Armienta Mier. 


The attack occurred 3 months after Jesus Martinez Alvarez had succeeded Pedro 
Vazquez Colmenares, now national security director in the Interior Secretariat, 
as state governor, and when the state was facing the problem of 5,000 teachers 
who had peacefully taken over the center of the state capital, backing a 
hunger strike held by 21 of their comrades; the ouster of at least 30 crime 
prevention police for unreliability in the discharge of their duties; demands 
for democracy at the Benito Juarez University; and the student occupation of 
the School of Fine Arts. 
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Oaxaca and Violence 


But violence was typical of 1986. There were many instances. For example, 

on 4 January, in the coastal settlement of Putla de Guerrero, small land- 
holders invaded 150 hectares of communal land belonging to Triqui and Amuzgo 
Indians. A day later, individuals wearing ski masks and carrying high-powered 
weapons seized and burned an urban bus in San Francisco Tutla, near the state 
capital. On 6 January, members of COCEI took over the agrarian agency for 
several hours, demanding a solution.to 30 agrarian disputes.in the Tehuantepec 
Isthmus region. On 13 January, university students from the Popular Student 
Front (FEP) stopped eight urban buses to protest the 35-peso increase in 
fares. That same day, faculty members from the No 1 preparatory school 

seized the school's facilities, demanding democracy in the University Council 
and the resignation of the rector, Cesar Mayoral. On 15 January, in front 

of the Government Palace, PAN charged electoral fraud; and, 2 days later, 

the teachers' conflict became a crisis when some 38,000 teachers started an 
indefinite work stoppage. A march to Mexico City left Tamazulapam, demanding 
a democratic congress. And, finally, the blocking of highways at 35 locations 
in the state halted economic activities in much of the state for 3 days. 


As during previous years, the violence arose again at the May Day parade in 
this capital, when indpendent union members were beaten by police forces and 
grenadiers, in front of the Fine Arts Palace, after the refusal from the 
Interior Secretariat to allow them to march to the National Palace. 


The authorities had arranged for a major police operation, which went into 
action at 1135 hours that day, when straggler groups from the National Trade 
Union Coordinating Board, primarily young people, some identified as students, 
started throwing objects at the grenadiers. The latter had formed a barricade 
opposite the Palace of Fine Arts, and withstood the throwing of sticks, clubs, 
rocks, and bottles, for nearly half an hour. (PROCESO No 496) 


The police set out against those whom they thought to be the main attackers, 
and arrested nearly 20 persons, who were beaten with clubs and pistol handles. 
Their faces were covered, and they were taken to undisclosed locations. 


The then superintendent of the Secretariat for Safety and Roadways [SPyV], 
Jose Domingo Ramirez Garrido Abreu, now head of that police corps, described 
the action as. "operation cleanutp." A German correspondent was injured in 
the operation, and two photographers were taken into custody. It is estimated 
that at least 30 were injured, including police and demonstrators. 


But that was not all, The seamstresses from the 19 de Septiembre Union were 
also attacked as they were attempting to reach the town square;.10 female 
workers, including Ivonne Gonzalez and Enriqueta Avila, were beaten and 

- arrested by SPyV patrols. 


74 








Terrorism By Wire 


All this took place within 4 weeks of the opening of the Mexico "86 World Cup 
events, when cases of telephonic terrorism were re orted in the city and when 
the authorities had ordered the use of a security system in the entire country, 
particularly in the Federal District, in which over 30,000 persons participated, 
including members of the Army and both native and foreign police. 


During the final days of April, the telephonic terrorism kept the police in 
their barracks, and vacations and leave were cancelled for their members. 


Two days after a "car bomb" was found in the vicinity of the United States 
Embassy, the anonymous phone calls announcing the setting of bombs in other 
locations multiplied. On Monday, 28 April, there were three false alarms and 
one legitimate one at the "Burger Boy," on. Universidad Avenue (a business owned 
by anti-Castroites), where there was a heavy explosion which broke glass on 

the business premises. 3 


The false alarms were received at the Ibero-American University, at the Mexicana 
de Aviacion Company branch on Paseo de la Reforma, and at the Metropolitan Auto- 
nomous University, in Iztapalapa. 


An incident apparently dissociated from the wave of terrorism occurred on Tues- 
day 29 April: a diplomat from the Polish Embassy in Mexico, Andrzej Czerwink, 
was kidnapped by three individuals who, after having beaten him, left him at 
Desierto de los Leones. That same day, the police located and deactivated a 
bomb at offices of the UNAM School of Engineering. And, a short time later, 
five warning reports were received regarding attacks at the airport, IPN 
[National Polytechnic Institute], the Federal Electricity Commission, the 
Communications Secretariat, and Banca Confia. In no instance were any explosive 
devices found. 


In early March, the Federal District Department initiated new activities for 
"operation cleanup," to remove beggars, itinerant vendors, and prostitutes from 
downtown locations, with the excuse of the World Soccer.games. (PROCESO No 497) 
The first one expelled was sculptor Hersua who, on the vacant lot where the 
Hotel Regis was previously situated, held a hunger strike to protest the 
authorities’ decision in the competition at Solidarity Square... The brief 

arrest of Hersua and some of his friends was followed by the expulsion from 

the main square of a demonstration by unemployed doctors and. nurses, and later, 
by some. peasants, and vendors and beggars were ousted from various sites, 

from the main square to the red-light district. 


On 12 May, this weekly publication announced the murders of seven Chiapas 
peasants by. public security forces, who arrested five others. And it was 
said that over 300 had disappeared. Two days later, the Interior Secretariat 
described the charges made by Amnesty International concerning the violation 
of human rights in rural areas as "false," and denied that there was any 
repression in the country's southeastern area. (PROCESO No 498) 
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But on 14 May, corn producers from La Fraylesca, who had blockaded the inter- 
national highway connecting Chiapas with the center of the republic to demand 
a better guarantee price, were removed by 2,500 soldiers, 260 judicial police, 
and 800 public security police. Arrested in the operation were Indian farmland 
commissioners and teachers, as well as journalist Jorge Enrique Hernandez 
Aguilar, and former CNC [National Peasant Confederation] Deputy German Jimenez. 


At that time, Amnesty International had published its study entitled "Human 
Rights in Rural Areas," in which, based on information collected for years, 
peasants and Indians “had been victims of political murders, torture, unacknow- 
ledged detentions, and accusations based on spurious Gorges." 


The violence toward joukiattoce also became brutal that year. On Thursday, 17 
July, in Matamoros, Tamaulipas, Ernesto Flores Torrijos and Norma Moreno, 
editor and information chief of the newspaper EL POPULAR, were riddled with 
gunshots by individuals armed with submachine guns: a crime that has remained 
unpunished. Twenty days earlier, on 27 June, the editor of the Rio Bravo 
newspaper EL RIO and of the Reynosa FRONTERA, Jorge Grenes, experienced the 
same fate, upon being murdered at the entrance to his residence by two persons 
who escaped on a motorcycle. 


That same year, the deaths of two other journalists evoked great indignation in 
the media: that of Demetrio Ruiz Malerva,.a PRI federal deputy, which occurred 

at El Alamo, Veracruz; and that of Ivan Melendez, killed on Wednesday, 5 November, 
whose corpse was discovered on Thursday morning, 6 November, opposite the offices 
of the newspaper of which he was editor, LE MONDE DIPLOMATIQUE. A week after 

the crime, the Federal District attorney general, Renato Sales Gasque, reported 
that Melendez had been murdered by Rodolfo Andy Limon Boyceth, a distributor of 
surgical equipment, who wanted to keep the journalist's house. 


A month earlier, on Thursday, 9 October, the editor of the political pamphlet 
and columnist for the local newspaper VOZ DE EVORA, journalist Odilon Lopez 
Urias, who had reported the death of his son in April of that year (PROCESO 
No 494), was found dead in the vicinity of Huamuchil, Sinaloa. 


Lopez Urias, killed with two 45-caliber shots in the chest and another in the 
forehead, had been kidnapped by eight armed individuals as he was heading for 
the town of Mocorito, with his wife and daughter. 


And in June of this year, the editor and executive deputy editor of the. maga- 
zine IMPACTO, Mario Sojo Acosta and Javier Ibarrolla Jimenez, were removed 
from their positions in action wherein (the latter claimed) agents from the 
Office of the Federal District Attorney General and the Interior Secretariat 
participated. (PROCESO Nos 499 and 502) 


At the Universities Also . 


At the end of September, the UNAM student. sector began its reorganization, for 
the purpose of "rejecting" the measures called for in the university reform of 
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Rector Jorge Carpizo, approved by the University Council (PROCESO No 517). 
Representatives from about 20 schools and faculties, including national and 
popular preparatory institutions and the College of Sciences and Humanities, 
backed by STUNAM [Trade Union of the National Autonomous University of Mexico], 
voiced their dissatisfaction at a student assembly, wiich decided on "a program 
of internal and external mobilization," lasting until the end of this year. 


The students gave notice that their movement "would have more success" upon 
the return from the vacations at the end of courses. 


On Thursday, 9 October, two violent incidents occurred at the Iztapalapa Unit 
of the Metropolitan Autonomous University, when Professor Francisco Castaneda 
Rodriguez was shot in the back by five individuals who attacked him in the 
unit's parking lot. The professor, head of the institution's sociology depart- 
ment, was taken to the ISSSTE's [Institute of Social Security and Services for 
Government Workers] 20 de Noviembre Hospital, where he underwent surgery. 

And the rector's office at the institution was seized by a group of students 
demanding redress for a list of petitions containing 20 points, in support 

of the hunger strike being held by two of their comrades. 


On Thursday, 6 November, the largest student gathering took place, when they 
held a march starting at the monument to Alvaro Obregon and ending with a 

rally on the grounds of the rector's office. A month later, on 11 December, 

a heavily attended march and rally were held, with the participation of slightly 
over 50,000 persons, challenging the university reform, who gathered in front 

of the tower at the rector's office. 


During the year now ending, other violent acts occurred, such as the one on 
22 November, when a plastic type explosive destroyed the statue of Venustiano 
Carranza, at the agency of the same name. The agent, Everardo Gamiz, claimed 
that the attack was "not the work of Mexicans, but rather of negative people 
infiltrated into the country." 


As an example of the violence in the Mexican rural areas, there is what occurred 
during November alone: a group of small landholders evicted 38 peasants belong- 
ing to the CZOAC [Independent Central Orgenization of Agricultural Workers and 
Peasants] from the El Pinar estate in Chiapas; police and judicial agents tried 
to evict 110 peasants from the Indian town of Huescalapa, Jalisco; 525 policemen 
evicted 40 members of the Lindavista Indian community in Chiapas, with a toll 

of four wounded; and, in violent operations, over 3,000 communal farmers were 
ousted by police from 34,000 hectares, in San Matias, Michoacan. 


There were invasions by CIOAC peasants in San Gregorio, Chiapas, wherein they 
occupied 100 hectares; the "38th Parallel" owned by Manuel J. Clouthier, in 
Sinaloa, was occupied again; and 300 communal farmers from.Magdalena Contreras, 
in tue Federal District, demonstrated in front of the National Palace and 
seized facilities of the Contreras agency, to protest the evictions by grena- 
diers from the Los Dinamos forests. Peasants from Ebano, San Luis Potosi, 
demonstrated in front of the government palace to protest the stealing of their 
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land. Peasants from PST [Socialist Workers Party} in Ixmiquilpan, Hidalgo, 

_ seized a court and the local public ministry, to demand the release of 
community authorities and Indian community members from Botho, held for 
defending their land; six armed men murdered six peasants in Techimal, Hidalgo, 
because of land problems; five communal farmers from Zirahuen, Michoacan, were 
remanded for plundering and criminal association, when they were unable to 
prove that they were the owners of the properties that they were claiming; 

and several persons led by landholders destroyed 40 hectares of corn in San 
Gabriel, Michoacan, to the detriment of 67 Indians. 


Moreover, a group of gunmen shot Indians from Izcatepec, Oaxaca, who had seized 
the municipal palace demanding respect for the elections; groups of assailants 
headed by a former mayor and a deputy dispersed a peasants’ meeting in Los 
Reyes La Paz, Mexico, when they were electing a communal representative. There 
were 25 injured when armed men under orders from caciques attacked peasants from 
Telachi Yahualiza, Hidalgo, to force them to abandon their land. Peasants 
were injured in Reforma, Chiapas, when they blockaded access roads leading to 
oil wells, demanding payment for damages from PEMEX [Mexican Petroleum]; 
Indians from CNPI [National Cocrdinating Board of Indigenous Peoples] and 

UCEZ [Emiliano Zapata Peasant Union] placed a wreath at the Major Church in 
the Federal District, demanding a stop to the repression; about 600 Triqui 
Indians started a march from Tlaxiaco to Oaxaca, to demand the release of 52 
persons being held, a stop to the repression, and a solution to the land prob- 
lems; and in Huasteca, Hidalgo, paramilitary groups from Techimal killed three 
peasants and injured others, after having besieged the settlement. Members 

of the Emiliano Zapata Eastern Mexico Democratic Front seized the Austrian 
Embassy in protest against the repression to which they have been subjected in 
Hidalgo; while about 1,000 persons held a march protesting the murder of a 
sister of the head of the Independent Organization in the mountain area of 
Zongolica, Veracruz.... 


2909 
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MEXICO 


ARMY TRAINING FOR CAPITAL POLICE AIMED AT CRIME RISE 
Mexico City PROCESO in Spanish No 530 20 Dec 86 pp 8-10 
[Article by Raul Monje] 


[Text] In view of the alarming crime rates with which 1986 ended (nearly 170,000 
crimes during the year in the Mexico City metropolitan area, with one murder 
every hour and a half), the Army and police have agreed to "combine" their battle 
against what they anticipate as a rise in crime during 1987. 


The chief of the capital police, Jose Domingo Ramirez Garrido Abreu, in another 
attempt to “protect the interests of the society," agreed to have the police 
from the Secretariat for Safety and Roadways [SPyV] trained by Army personnel. 


Ramirez Garrido Abreu himself announced the agreement (which also includes the 
training of a group of SPyV paratroopers), during the tour that was made on 
Friday, 10 December, through the Federal District, by President Miguel de la 
Madrid. 


Ramirez Garrido Abreu explained the agreement with the SDN [National Defense 
Secretariat] as an attempt to “protect the interests of the society," although 
he noted that the training "does not mean any intention of militarizing" the 
agency for which he is responsible. 


The decision of the SPyV head is quite obviously based on the sizable increase 
in the crime rates for 1986 in the Federal District and its metropolitan area 
which, according to calculations made by the Office of the Attorney General of 


the Federal District [PJDF], rose 14 percent: 170,000, in comparison with the 
149,000 recorded in 1985. 


Based on PJDF figures, between January and November 1986, an average of 14,187 
crimes per month were committed in Mexico City (472 per day, 20 every hour), 
as well as 80,317 thefts. 


So, by the end of December of this year, the statistics showed these results: 
every 90 minutes, in the metropolitan area, one murder was committeed ("most 

of them were unpremeditated"), as well as six crimes involving injuries, three 
major highway accidents, and 12 thefts, a third of which involved cars, and. six 
percent were committed accompanied by weapons. 
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The PJDF explained that the thefts accounted for 5l percent of all the crimes 
reported; whereas, 10 years ago, the index was only a quarter of the unlawful 
acts reported to the authorities. 


The judicial organ also announced that the number of preliminary investigations 
to be initiated during 1987 would be 160,000; representing 20,000 more than in 
1986. 


Other statistics provided by the PJDF disclose that the Cuauhtemoc district was 
the most unsafe, with 23,000 crimes committed and reported within that perime- 
ter; followed very closely by Gustavo A. Madero, with 20,000. Two other 
districts showing a. high incidence of crime were Benito Juarez and Iztapalapa, 
with 17,400 and 14,600 unlawful acts reported during 1986. 


The chairman of the Mexico City Consultative Council, Carlos Roman Celis, upon 
depicting for PROCESO the seriousness of the situation, claims: 


"Public insecurity in Mexico City has been taking increasingly disturbing 
directions; and, for the moment, there are no signs that tue situation is 
changing. Without sufficient human, financial, and material resources, the 
police are an easy prey of the underworld. The special security mechanisms 
are actually a genuine failure. There is no.doubt among capital residents: 
crime is what imposes conditions in the city. The best evidence of this is 
_the by now frequent manifestations of uneasiness among the population, and the 
suggestions, both official and unofficial, for self-defense." 


Roman Celis recently put forth the idea that "each citizen should have a weapon 
in his home to protect himself." And, in this connection, he also suggests 

that there should be "permission to carry weapons, but only for those whose 

job characteristics so require, and when it has been proven that they are honora- 
ble persons with good records." 


And he explains: "The indiscriminate use of weapons cannot be allowed. It would 
be tantamount to returning to the law of the jungle. And no attempt is being 
made to reach that level. What is being sought is self-protection." 


Roman Celis maintains that, "The greatest concern of Mexico City residents is 
public insecurity"’ for which reason he proposes "a thorough revision" of the 
respective laws, based on this philosophy: "Neither excessive force on the 

part of the citizenry, nor the lack of protection that is currently making it 


defenseless." 


The former deputy, senator, and member of the Mexican Academy of International 
Law and of the Mexican Society of Geography and Statistics, author of the book 
entitled "Gangsterism, National Scourge," commented in that volume during 1965 
on the causes,namely,"Cefective administration of justice, as one of the lead- 


ing factors in criminal behavior." 


"The number one factor is that of impunity; in other words, the defective 
administration of justice, in which the people no longer believe, owing to 
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presence of inept or unscrupulous police, and many venal judges, who neither 
investigate crimes nor punish the criminals in 70 percent of the cases." 


Since that date, he adds, "Events have proven that there has been little or 
no change in the situation with regard to public security." 


During the interview, Roman Celis doubts the safety of the nearly 12 million 
inhabitants of Mexico City, based on "protection" by 22,000 policemen, and 
hence thinks that "criminals will continue to act with the impunity with 
which they are doing so now." 


There is also a somewhat similar situation among the security mechanisms set up 
in the national banking system, despite the fact that it has recently added 
the presence of sharpshooters provided with high-powered rifles equipped with 
a laser beam sight. | 


In fact, during the 5 working days, every 8 hours the number of police personnel 
has been reduced by 61 percent, leaving this number: only 2,979 members for 
surveillance outside the banks. 


This is because, of the 7,504 original total forces engaged in surveillance, 
4,625 are assigned to the 925 banking institutions operating in the Federal 
District; which makes an average of five policemen for each banking institu- 
tion, including one sharpshooter. 


And even though over 50 percent of the surveillance assigned to Mexico City 
is concentrated in the banks (925 patrols, 1,870 carrying shoulder firearms, 
4,625 with pistols, 345 with M-1's, and 925 with high-powered rifles), bank 
holdups increased by 20 percent over 1985. 


In short, this year there were 44 bank holdups in the Federal District, provid- 
ing loot amounting to 1.023 billion pesos. On the average, there were 3.6 
holdups per month, nearly one each week. 


And the red toll: 94 policemen killed and 565 wounded among the crime preven- 
tion, auxiliary, and bank police. 


All in an unprotected city 
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CO'ISUMER TORTILLA SUBSIDY PROGRAM PROBLEMS DISQUSSED 


[Editorial Report] Mexico City Spanish-language dailies LA JORNADA, 
EXCELSIOR, and EL DIA ('Metropoli' supplement) of various dates carry 
reporting on the federal government's tortilla discount coupon program and 
its operation. 


LA JORNADA 31 Dec 86 p 13 notes that the coupons, still on sale at 52 
pesos each since their first issuance on 21 May 1986, are redeemable for 1 
kilogram of tortillas, otherwise available at the official price of 150 
pesos in the Mexico City metropolitan area. LA JORNADA reports that too few 
are available to serve all those in need: Originally, 5 million persons were 
to be covered; now expanded, the program still covers only 8 million. 


EXCELSIOR 1 Dec 86 pp 4-A, 34-A reports that National Federation of Trade 
Union Groups labor leaders have charged that the tortilla coupons have been 
the object of diversion and monopolization, so that at best only 20 percent 
of the people they were intended to benefit actually are. The remaining 
working class families, continue the leaders, have to buy tortillas at the 
going rates in the marketplace. 


EL DIA ('Metropoli' supplement) 7 Dec 86 p 3 reports an accusation made by 
the leader of the Colonia [urban community] Alfonso XIII residents' 
association, Bernardo Sanchez Laguna, that the distribution of tortilla 
coupons is being used to pressure housewives to join the ruling 
Institutional Revolutionary Party. The leader says that the persons 
responsible for distributing the coupons in the colonias of Santo Domingo 
and San Miguel Teotongo sell them for 100 pesos while, it is noted in the 
article, the proper cost is 35 pesos. Sanchez Laguna adds that he intends 
to request an increase in the supply of coupons for these colonias because 
at present there are sufficient for distribution to only 50 percent of the 
population, despite the entire population's eligibility. 


CSO: 3248/184-P 
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NICARAGUA 


PAPER CARRIES DANIEL ORTEGA'S YEAREND MESSAGE 
Managua BARRICADA in Spanish 2 Jan 87 p 3 


[Text] Yearend message from the comrade president of the republic and 
coordinator of the Executive Committee of the Sandinist Nationa Liberation 
Front (FSLN) National Directorate, Commander of the Revolution Daniel Ortega 
Saavedra, to the people of Nicaragua. 


Fellow Nicaraguans: 


This is the 8th year that we have concluded since that heroic and glorious day 


oe’ with songs of hope, the bells rang throughout Nicaragua, on 19 July 
9. 


We have taken one more step down the long path that will lead, once and for 
all, to peace, stability, and well-being for all the people of Sandino. We 
are going through a critical period. 


Nineteen eighty-six marked the 30th anniversary of the execution of Sandino‘'s 
murderer by the avenging bullet of Rigoberto Lopez Perez; 1986 marked the 25th 
anniversary of the emergence of the Sandinist National Liberation Front. In 
1986, we also celebrated the 10th anniversary of the combat death of the 
founder of the FSLN, our brother Carlos Fonseca. In 1986, we celebrated the 
7th anniversary of the triumph of the Sandinist Popular Revolution. 


In 1986, our unanimous cry was: 25 years later, all wexpons aimed against the 
aggression! And all weapons took accurate aim against the Yankee aggressor. 
The popular heroism organized in the ‘iandinist Popular Army entrenched itself 
throughout the national terrotiroy, repulsing and expelling most of the 
mercenary forces back to the camps that the American occupation has set up in 
Honduras and Costa Rica. 


The popular heroism organized in the Interior Ministry repeatedly dismantled 
the terrorist networks that the U.S. administration has tried to establish in 
the cities of Nicaragua. The heroism of the workers, the peasants, the 
technicians, the administrators, the professionals, the youths, and the 
patriotic producers, was put to the test once again in the coffee harvest, the 
cotton harvest, the sugar harvest, in the guarantee of supplies, in the 
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services and infrastructure, to ensure that the economy did not experience the 
total collapse that our enemies wanted to bring about. 


Number-—One Enemy 


Nineteen eighty-six was a year of major sacrifices that increased the share of 
blood and pain required of the Nicaraguan people, and also of the foreign 


helpers who were murdered, wounded, or kidnapped by the gunmen of the U.S. 
Government. 


This year, 1986, the U.S. Congress approved the shipment of military advisers, 
weaponry, and means of transportation, as well as $100 million to ensure the 
continuation of terrorist actions in Nicaragua. All of this took place in 
open defiance of the historic ruling of the International Court of Justice, 
which held against the Government of the United States of America for its 
terrorist actions against Nicaragua. 


This new violation of international law and of the Nicaraguan people's right 
to peace and life accompanied the sanctions imposed by the U.S. Government in 
May 1985. These sanctions were reaffirmed in 1986 when the president of that 
military and economic power issued the following executive order: 


"I, Ronald Reagan, President of the United States of America, attest that the 
policies and actions of the Nicaraguan Government constitute an unusual and 
extraordinary threat to the national security and foreign policy of the United 
States, and I hereby declare a State of National Emergency to deal with this 
threat. 


"Consequently, I prohibit all imports by the United States of goods and 
services from Nicaragua, all exports from the United States of goods intended 
for or bound for Nicaragua, except for those intended for use by the 
democrat:ic resistance and related transactions. 


"I alse prohibit Nicaraguan aircraft from carrying out air transportation 
operations originating in or bound for any point in the United States. In 


addition, I prohibit ships registered in Nicaragua from entering the ports of 
the United States. 


"I delegate and authorize the secretary of the treasury to use all the powers 
vested in me by the National Emergency Economic Powers Act to carry out the 
objectives set forth ‘in this order." In other words, the economic embargo 


imposed by President Reagan and the $100 million appropriated by the U.S. 
Congress. 


How have we responded to the American aggression? 


President Reagan, who had figured that by this t:ime he would have a mercenary 
army of 30,000 troops stationed at the principal bases in Honduras and the 
others in Costa Rica, had only 11,000 troops by December 1985. That 30,000- 
man mercenary army that President Reagan dreamed of has shrunk to 6,500 
mercenaries at this time. 


84 





The mercenaries have done President Reagan no good; nor have the millions of 
dollars diverted from Israel. The policy of imposing an embargo on Nicaragua 


has not helped the mercenaries any; and tiie $100 million approved by Congress 
have not and will not do them any good. 


There were nearly 3,000 armed confrontations in 1986, and in 90 percent of 
them the forces of our Army took the initiative. This enabled them to 
systematically trounce the mercenary forces, to the point that they were 
reduced from 11,000 to 6,500. In addition, our forces were also able to hit 
nerve centers, key mercenary camps that had served as training, supply, and 
recuperation centers. Moreover, the continued attempts by the mercenary 
forces to penetrate our territory, to invade our territory from Honduran 
territory, were successfully repelled at the border. 


In 1986, as of 28 December, the Sandinist Popular Army, the people organized 
and armed in the Sandinist Popular Militias, had inflicted on the mercenary 
enemy a total of 6,600 casualties, 4,000 of them fatalities, throughout the 
country. Our Army, during the same period, suffered 1,019 fatalities and 
1,798 injuries. To that we must add 1,100 Nicaraguan civilians, including 
children, women, the elderly, workers, technicians, and professionals both 
from here and abroad, who fell victim to the terrorist action by the mercenary 
forces when they were killed, wounded, or kidnapped. 


As a result of the reverses suffered by the mercenary forces, the ranks of the 
enemy have become more disorganized. This explains how the Interior Ministry, 
in coordination with the Army and various government institutions, has managed 
to carry out a number of actions designed to neutralize the enemy's support 
networks. Thanks to all this work, 1,500 people, most of them residents of 
the war zones, have laid down their arms, abandoning the various structures of 
the mercenary forces and turning in the weapons they possessed. 


The deterioration of the counterrevolution includes the desertions that are 
taking place at mercenary bases in Honduran territory, and the total 
disorganization of most of the mercenary forces operating out of bases in 
Costa Rican territory. 


Defeat Is Real 


Because the strategic defeat of the mercenary forces is becoming more severe, 
and because of the autonomy process that the Sandinist Front and the 
revolutionary government have been promoting, Nicaraguan citizens of Miskito 
origin currently residing on the Atlantic Coast of Honduras have expressed 
their desire to return to Nicaragua. To date, with the support of 
international organizations such as the UN High Commissioner for Refugees 
(UNHCR), 2,400 Nicaraguans have already been repatriated and have rejoined the 
daily tasks that are being pursued in Special Zone I. 


The millions have done the mercenary forces no good, A total of 1,400 
weapons, including automatic rifles and light and heavy machine guns of 
various types, have been captured from them, as have up to 300,000 cartridges 
containing ammunition for rifles and machine guns; 115 missile launchers 
including Laws, RPG 7s, and M79s; 337 M79 and Pg/ grenades; 16 82- and 62-mm 
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mortars; 84 mortar grenades, cannon shot, and other such ammunition; 
antipersonnel grenades, communication equipment, parachutes, barges, and 
canoes. Moreover, in major actions in March, November, and December of this 
year, their incursions from the Honduran border have been repulsed. 


The C-123 aircraft of these mercenaries was shot down, and two American 
mercenaries were killed; another, named Hassenfus, was captured. American 


mercenary Sam Hall was caught in restricted areas of a military unit of the 
Air Force. 


Their millions have done them no good, because they have been unable to impede 
the successful process of registering, organizing, and assigning units of the 
Military Reserve Service on the Pacific Coast. 


Their millions have done them no good in their combat along the borders and at 
different places in the country, because we were able to hold our military 
parade on 8 November, demonstrating the advancement and consolidation of the 
military institution of our Army. We have carried out the "Subtiava 86" and 
"Cmdr Carlos Review" military maneuvers in Leon, Chinandega, and Managua. 


We have strengthened the institutionalization of the Sandinist Popular Army, 
as reflected in the process of converting ranks in the new hierarchy. 


This Is the Truth 


This is the truth, President Reagan: Your policy has already cost more than 
35,000 lives, and up to $2,821 billion in economic losses due to the war. But 
despite that, your champions of liberty, your armed opponents, your assassins, 
your terrorists, your gunmen, are being defeated and will continue to be 
defeated by the heroic people of Sandino. 


In 1986 Agrsrian Reform was extended, turning over 439,865 manzanas of land 
over to 12,239 beneficiaries. Our country's exports fell by $218 million. 
But it shoul.d be noted that substantial progress was made in the battle to 
restore the workday in the farm sector and to standardize work in industry. 


In the battle against inflation and the struggle to stimulate productive 
workers, the real wage was defended by reinforcinz the supply channels to the 
countryside and reorganizing the distribution syst2m for city workers. 


Summary of 1986 


In addition to the problems created by the aggression, there were our own 
flaws; we st:ill suffer from these deficiencies, and must combat them with 
vigor. it is true that the economic problems are a little more complex, but 
we have an obligation to make a greater effort to overcome our faults. 
The economic problems are more complex because they are linked to the unjust 
international economic system that subjects developing countries to extortion; 
they are linked to the external aggression, to the problems of international 
trade, to the problems of the debt. But it is true that by making more 
efficient use of our resources and taking advantage of generous foreign 
cooperation, improving discipline, eradicating sloth and red tape, combatting 
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speculation, and boosting productivity, we will be in a better position to 
face and control the economic crisis that plagues us today. 


In 1986 extraordinary measures were taken to help prevent an economic 
collapse. The National Directorate adopted extraordinary measures to deal 
with the crisis, to improve the economic management of the revolutionary 
state, and to give priority to productive sectors in the rural and urban 
areas, naturally to the detriment of nonessential sectors. Only in this way, 
citing a true effort at rationalization and maximum exploitation of resources, 
can we explain the fact that our economy has not gone downhill. In 1985, our 
economy declined, shrinking by 5 percent. 


We had pro jected a growth rate of 6.5 percent for 1986. In other words, we 
planned to go from -5 to O and on up to 6.5 percent. That was not possible, 
given all the problems we have mentioned, but we did manage to come close to 
0. From -5 in 1985 we went to nearly -0.41, almost 0. 


For 1987, we are planning for an economic growth rate of 2.1 percent. 


As we close this year 1986 with the slogan "All weapons aimed against the 
aggression," we can say that we have fulfilled our permanent task of 
strengthening democracy. We understand democracy within the overall framework 
of the defense of sovereignty and self-determination; the defense of the 
workers’ and peasants’ interests; the right of the workers of the entire 
nation to organize, to criticize, to use the mass media as true instruments of 
democracy; the right to education, health, and housing; and the pursuit of our 
foreign policy of non-alignment, completing the Constitution, and 
strengthening our policy of solidarity with the struggling peoples of South 
Africa, Chile, El Salvador, and Haiti. 


Challenges of 1987 


In 1987 we will celebrate the 8th anniversary of our Sandinist Popular 
Revolution. ‘This year we will deal with the Yankee imperialists’ aggressive 
policy through various means. We must continue fighting, we must continue 
struggling, we must continue preparing to face the aggression, to continue 
defeating the aggression, tc carry out our economic programs, to carry out our 
defense plans. 


This year 1987 will bring major challenges and sacrifices for us, to guarantee 
the defense and consolidation of revolutionary power. This will require 
discipline and more discipline, resolve and more resolve, consciousness and 
more consciousness, initiative and more initiative, boldness and more 
boldness; courage and more courage; and that is why our battle cry in military 
defense and in production for 1987 will bes Here no one gives up! 


We will continue supporting the peace efforts of the Contadora Group and the 
Support Group; we will continue backing the worldwide peace efforts aimed at 
detente; we will continue supporting the Nicaraguan people's right to peace; 
we will continue responding with greater organization and discipline in 
military defense and in the defense of the economy in factories, schools, 
neighborhoods, villages, in Monimbo, in Subtiava, in Rio Coco, in Rio San 
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Juan, in Teotecacinte, in Jalapa, in Bluefields, and in Puerto Cabezas, and 
everyone will continue producing, everyone will continue fighting, with our 
battle cry: Here no one gives up! 


We will continue strengthening democracy in Nicaragua. A whole process of 
democratization is going on in Latin America. Everyone is talking about 
democracy in Latin America. We are taking different paths to democracy in our 
respective countries. But to speak of democracy, in the first place, we must 
defend sovereignty, self-determination, and national dignity. Those leaders 
who rinse out their mouths, dirtying the word democracy, so that they can 
utter that word, first must defend the self-determination, independence, and 
sovereignty of their countries, which are now occupied by the American troops 
that are assaulting our homeland. 


As we said, we understand democracy within the overall framework of the 
workers’ ability to produce, to work; in the workers’ ability to brandish 
their rifles; in the workers’ ability to criticize without fear; in the 
workers’ ability to govern; in the workers’ ability to have a Constitution 
like the one we have now, after widespread discussion among the rank and file 
of our people. That is the democracy that we have defended and will continue 
to defend in Nicaragua; that is our response to President Reagan's embargo 
decree and to the $100 million; that is our response to the policy of 
blockading and depriving the people of supplies; that is our response to the 
threats of Yankee intervention. 


In 1987 we are going to improve production and we are going to boost 
productivity; we are going to raise both production and productivity by 
defeating more mercenaries with our rifles. And we are going to raise 
production and productivity with the plow, with the machete, producing more 


basic grains, more coffee, more sugar, more basic goods for the people, in our 
industries. 


Here no one gives up! That is the response of the combatants of the Sandinist 
Popular Army. 


Here no one gives up! That is the response of the Irregular Fighting 
Battalions, of the Light Chasseur Battalions, of the Permanent Territorial 
Companies; that is the response of the small units of the special forces, of 
the brigades and detachments of the Border Patrol, of the Sandinist Air Force, 
of the Antiaircraft Defense, of the Sandinist Navy and its naval districts in 
the Atlantic and the Pacific; that is the response of the Self-Defense 
Militias. 


Here no one gives up! That is the response of the General Staff, of the 
protection units, the rearguard units, the armored units, the artillery units, 
the pilots. 


Here no one gives up! That is the response of the permanent units of 
reservists and militia members throughout the country. 


For this reason, we are convinced, we are certain, that by making our defense 
an overall defense in both the military and economic spheres, with the 1987 


88 





economic plan being an integral part of the nation's defense, we will 
strengthen the trend toward recovering historic levels of labor productivity 
and business efficiency in state planning and management. 


We must strive with even greater resolve to redistribute the forces of labor 
from nonproductive sectors to productive sectors in both rural and urban 
areas. We must promote the maximum utilization of the productive 
infrastructure and a better organization of preduction in the farm sector. 


We must make these and other efforts to guarantee that the country's defense 
requirements are met, to guarantee the components and spare parts that are 
essential for export production, to ensure the basic consumption of the 
population, to cover the fundamental demand for energy, water, transportation, 
and construction, to ensure basic production and supply, and to support social 
services. 


Our Fatherland, which is being subjected to a brutal economic, financial, 
commercial, political, diplomatic, and military siege, wiil require a greater 
administrative effort in 1987, better organization in administration, in 
control, in planning, in the enforcement of savings and austerity regulations 
in the various state organizations and all the social forces of the nation, so 
that we can reach our goal of pursuing the total defeat of the mercenary 
forces. 


Here no one gives up! That is the response of the combatants at the Interior 
Ministry, who are working in the state security agencies in close cooperation 
with the Army to support military plans; that is the response of the Sandinist 
Police and other agencies of the Interior Ministry. 


Here no one gives up! That is the response of the ministers, officials, and 
workers of the revolutionary state. 


Here no one gives up! That is the cry heard in Managua and in all of 
Nicaragua. 


And to the Yankee maneuvers that have begun once again with thousands of 
soldiers in Honduras, the National Directorate of the Sandinist Front says: 
Here no one gives up! 


In the name of our heroes and martyrs, in the name of the blood of Zeledon, 
Sandino, Rigoberto, and Carlos, we Nicaraguans unite in the honorable defense 
of our threatened nation to tell the Yankees and the turncoats once and for 
all that here no one gives up! 

Free fatherland or death! 
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NICARAGUA 


NEW NATIONAL CONSTITUTION, ROLE OF POLITICAL PARTIES DISCUSSED 
Managua BARRICADA in Spanish 31 Dea 86 p 3 
[Article by Onofre Guevara L.] 


[Text] There is almost 10 agreement on the faat that the fulfillment of the 
popular mandate to draft « new political constitution for Nicaragua represents 
the most important political event of 1986. There are those, however, who are 
seeking to minimize the pluralistic nature of the document, and even to create 
doubts about its revolutionary content. 


Whatever the views on details may be, it is interesting to examine the answers 
required by the questions. Is the constitution really the most important 
event in national life in 1986? In what respect have the political parties 
failed with regard to the constitution? What does the constitution mean for 
the Sandinist Front? 


The fact that the political constitution was drafted in the established period 
of 2 years is the most important political event to have happened in 1986, but 
it is a fact that we cannot remove it from the historic context in which it 
occurred—-the revolution, the most important thing in the years since 1979 and 
for the years to come. 


Our constitution is a real faat, a product completed within the specific 
period and conceived, debated and approved under economic, political and 
social conditions subject to the pressures of the war, despite which we are 
living in a stable and irreversible situation. Thanks to what? To the 
military defense of the revolution. Institutional development, then, is 
defense, and in terms of defense, the most important thing is making the 
strategic defeat of the counterrevolution more profound. In our judgment, 
this is the most important historic feature of the year 1986. 


Nothing but this has made it possible to strengthen seaurity, to create more 
confidence in our regime, and to provide more time and material and human 
resources for the task of advancing the revolution along the institutional 
path with the constitution we now have and which will very soon go into 
effect. 


How do the opposition parties regard the constitutional issue? 
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The Conservatives 


Within the PCD, there is no unanimous view of the constitution, as revealed in 
the refusal to sign it by a part of a minority, ineluding the small "Sicilian" 
faction of Felix Pedro Espinoza (extremist), Sergio Torres and Enrique Sotelo 
Borge. This is not to say that the signers do not have objections to the 
content of the constitution. They do, and they are profound. But the faction 
inaluding Eduardo Molina, Clemente Guido and Cesar A. Castillo is that which 
represents the evrreme right-wing attitude, and that which seeks to claim all 
the conservative representation for itself. 


Molina, for example, maintains that the constitution “is of a liberal 
bourgeois sort, but with Marxist-Leninist content.” This is an argument worth 
disaussing, if only because it is unusual. Molina takes the traditional 
approach, considering that any change which affeats the structure of private 
ownership in its “purest” form, from the point of view of egotistical benefit, 
without social responsibilities or restrictions, is “totalitarian.” 


Even the concept of the new society, according to Molina, is “Marxist in 
nature.” 


Behind such arguments lies a political attitude linked with other more general 
ones of foreign origin. We cannot forget all the efforts made by the U.S. 
Embassy in Managua to prevent the parties from participating in the 
constituent effort. Moreover, because of the class, economic and 
ideologically heterogeneous nature of the PCD, not to overlook the weight of 
its political traditions, the inoalusion within it of individuals with 
ultraconservative views appears to be most natural. 


It is elear that the view that the constitution is Marxist is but a pretext 
for underlying attitudes which are not stated, but ean be presumed. The 
constitution leaves no doubt about private ownership. Article 103 says: “The 
state guarantees the democratia coexistence of the forms of public, private, 
cooperative, associative and community ownership. All of these are a part of 
the mixed economy, are subordinate to the higher interests of the nation and 
fulfill a social function.” 


It is probable--and more than probable--that the contents of Article 103 do 
not satisfy the egotistical interests of the capitalist elements with liberal- 
conservative ideas and practices. But neither does its nature contribute to 
their liquidation, exalusion or totalization. It faithfully and realistically 
eorresponds to the status of our economic and social development, with a view 
toward new historic prospects. 


We conclude that the ultraconservative attitude of the likes of Molina is 
logical, but unjustifiable, 


The Independent Liberals 
The internal contradictions within the PLI are not unrelated to the 


contradictions which are confronting the reformist bourgeoisie and petty 
bourgeoisie beaause of the revolutionary changes. They always want and talk 
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about the revolution, but when it becomes a reality, they are not so pleased. 
This lies at the origin of their internal crises. It is for this reason that 
the more rightist sector headed by Virgilio Godoy has now run the whole gamut 
of the space between his position and the most traditional pro-American 
Stance. Against this clear advance toward selling out the aountry, the 
“movement for the demoeratization and unity of the PLI" was organized by the 
elements faithful to historic independent liberalism. Their rebellion began 
to flout the Godoy incitement to sabotage the constituent disaussions. 


The effect of this internal division in the National Assembly was direct. 
Throughout the entire discussion, Godoy maintained a ridiculous silence, while 
his supporters proceeded to dispute among themselves without rhyme or reason, 
and the others played an active role with Many suggestions. Thus there was an 
inconsistency in the signing of the constitution which in fact reflects many 
of their views. 


On the other hand, the five liberals who did sign issued a document in which 
they “justified” their signatures which, although it contains some positive 
suggestions, also sets forth some repetitive arguments found in the “thesis” 
of the East-West conflict and an ineonsistent concept of “pacification.” It 
associates the potential for “pacification” with subjective factors, such as 
“eseothe articulation of a patriotic national unity front, with all of the 
eivic and patriotic forces in the country interested in joining their efforts 
to achieve the pacification and democratization of Nicaragua on the basis of 
respect for sovereignty and national dignity, the social gains of the workers, 
political pluralism, the mixed economy and international nonalignment...” 


This requirement has nothing to do with the reality, since all of these things 
are contemplated in the constitution, and there was no reason to comment on 
it. But as a conditioning factor in the signing and something which it is 
hoped will result in a political commitment is involved, we will make the 
following comments in this regard: 


1, The “pacification” they want would be better demanded of the government of 
the United States rather than the revolutionary government, because of the 
simple fact that it is the former which is sponsoring the war. 2. The 
“democratization” of Nicaragua is a reality, despite the war. The 
constitution itself is a product of the practice of democracy. Discussion and 
approval of it occurred despite the logic of a wartime situation, thanks to a 
democratie will. 3. Respect for social rights is intrinsic in the 
revolutionary program, because the workers are its main social base and 
therefore there is no need for intermediaries to implement these rights. 4. 
The workers are the pillars of the military defense and economic construction 
which maintain our national dignity and sovereignty. 5. Political pluralism, 
the mixed economy and nonalignment have been included in the daily practice 
since the revolution triumphed, and they are eonstitutionally guaranteed in 
the fifth article of the text which has just been signed. 


It is understandable that the opposition parties are attempting to adapt their 
political attitude, but we suspect that the liberal demands are designed more 
to justify them to the leaders of the parties and to stimulate belligerence at 
the base level. 
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The Conservatives 


Within the PCD, there is no unanimous view of the constitution, as revealed in 
the refusal to sign it by a part of a minority, inoluding the small “Sicilian” 
faction of Felix Pedro Espinoza (extremist), Sergio Torres and Enrique Sotelo 
Borge. This is not to say that the signers do not have objections to the 
content of the constitution. They do, and they are profound. But the faction 
ineluding Eduardo Molina, Clemente Guido and Cesar A. Castillo is that which 
represents the extreme right-wing attitude, and that which seeks to olaim all 
the conservative representation for itself. 


Molina, for example, maintains that the constitution “is of a liberal 
bourgeois sort, but with Marxist-Leninist content.” This is an argument worth 
discussing, if only because it is unusual. Molina takes the traditional 
approach, considering that any change which affeats the structure of private 
ownership in its “purest” form, from the point of view of egotistical benefit, 
without social responsibilities or restrictions, is “totalitarian.” 


Even the concept of the new society, according to Molina, is “Marxist in 
nature. - 


Behind such arguments lies a political attitude linked with other more general 
ones of foreign origin. We cannot forget all the efforts made by the U.S. 
Embassy in Managua to prevent the parties from participating in the 
constituent effort. Moreover, because of the class, economic and 
ideologically heterogeneous nature of the PCD, not to overlook the weight of 
its political traditions, the inclusion within it of individuals with 
ultraconservative views appears to be most natural. 


It is clear that the view that the constitution is Marxist is but a pretext 
for underlying attitudes which are aot stated, but can be presumed. The 
constitution leaves no doubt about private ownership. Article 103 says: “The 
state guarantees the democratia coexistence of the forms of publia, private, 
cooperative, associative and community ownership. All of these are a part of 
the mixed economy, are subordinate to the higher iaterests of the nation and 
fulfill a social funation.” 


It is probable--and more than probable--that the contents of Article 103 do 
not satisfy the egotistical interests of the capitalist elements with liberal- 
conservative ideas and practices. But neither does its nature contribute to 
their liquidation, exclusion or totalization. It faithfully and realistically 
eorresponds to the status of our economic and social development, with a view 
toward new historic prospects. 


We conclude that the ultraconservative attitude of the likes of Molina is 
logical, but unjustifiable, 


The Independent Liberals 
The internal contradictions within the PLI are not unrelated to the 


contradictions which are confronting the reformist bourgeoisie and petty 
bourgeoisie because of the revolutionary changes. They always want and talk 
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The Popular Social Christians 


Like all the parties which differ with the FSLN line, the PPSC has, through 
its most outstanding leaders, indicated that it is not entirely in agreement 
with the results of the constituent effort. They had a different program and 
their displeasure is very logical. Despite this, they have also stated that 
the constitution is a positive achievement, a great advance toward democratic 
institutionalization and a weapon against the detractors of the revolutionary 
proaess. They therefore decided to sign it officially and totally, which does 
not alter the objections they have to the contents of the constitution. 


The Socialists 


Without concealing their political differences with the FSLN on the 
constitutional issue, the soaialists constitute the group which agreed most 
fully in its analysis of the general conditions under which the constitution 
was approved and as to its democratic and revolutionary nature. The PSN never 
suggested any hindrances to its signing of the constitution, in the drafting 
of which it played an outstanding role. 


The Communists 


They too signed the constitution, although with many reservations. They still 
have critiaisms of some of its basic aspects, and their agreement with the 
eonservative and liberal criteria was notable. Although they agree with six 
parties on issues such as the mixed economy, political pluralism and 
nonalignment, their criticisms of the constitution, which are oriticisms of 
the FSLN, were based on the claim that it fails to satisfy "the demands of the 
workers class,” the shield behind which they set forth their party eriteria. 


The Marxist-Leninists 


This is the only group which maintains radical opposition to the contents of 
the constitution, and therefore refused to sign it entirely. The attitude of 
this group is based on the fact that this is a liberal bourgeois constitution, 
that it is opposed to the interests of the workers class, and that it is the 
product of FSLN pacts with the reformist parties and the bourgeoisie, which, 
they say, creates a vast political field for the reestablishment of 
capitalism. 


These are known and very familiar arguments, which we cannot however overlook 
beacause of that. 1. The ideological radicalism which underlies these 
political attitudes seems designed to compensate for their limited organic 
structure, rather than to deal with the concrete reality. The intention here 
is to win sympathy from a workers class which this group believes lacks 
direction and is displeased with the economic situation created by the war, 
which they also attribute to the procapitalist line of the FSLN. 2. The 
other alternative for this group would be the adoption of a consistent 
attitude, but its members will not consider such a possibility, beeauge in 
their view this would destroy the image of this movement as an alternative 
revolutionary force to the Sandinist Front. 3. They minimize or deny 
altogether the role the worker-peasant interests play in the revolutionary 
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program of the FSLN, which constitutes a denial of the reality of the 
revolution and ignorance of the laws of revolutionary change in the conditions 
under which Nicaragua is aombating the imperialist aggression. 4 £In 
describing our constitution as “bourgeois~liberal,” they give the bourgeoisie 
exclusive claim to democratic rights, ignoring the historic struggle of the 
workers for these rights under capitalism and, worse still, denying that the 
revolution can grant these rights even to the bourgeoisie, without neglecting 
the fundamental rights of the workers. | 


From the beginning, the FSLN planned for a constitution which would recognize 
the gains won by the people through their revolution; one which would provide 
legal shannels for soeial ahanges and eliminate any legal obstacles; one which 
would express the democratic, anti-imperialist, Latin American and popular 
nature of the revolution; and finally, one which would be the legal tool for 
making the changes more profound, rather than providing a straitjacket for 
then. 


This aoneept was born of the development of the revolution itself and took 
shape in the Plan of Struggle in the 1984 eleatoral campaign. The Nicaraguan 
people accepted these goals when they cast their majority vote in the 
elections. The Sandinist representatives in the National Assembly gave them 
juridical weight in the eonstitution. 


Those who wish to check on this will find among the 202 articles in the 
constitution the basic elements in the 23 points in the Plan of Struggle of 
the FSLN--the power of the people, the struggle for peace, human rights and 
public freedoms, new eaoonomy, agrarian reform and support of the producers, 
supplies and wages, trade-union freedom, labor protection and the right to 
work, protection of craft workers and small industry, professional workers and 
technicians, unity and organization of the revolutionary state, autonomy for 
the communities on the Atlantic coast, health, social welfare and sports, 
incentives and prozeation for intelleatual and artistic ereation, housing, 
basic and recreational services, transportation, protection of children, 
recognition of the rights of women, respect for religious ideas and practices, 
respect and honor for the heroes and martyrs. 


But the idea that the constitution is a copy of the Sandinist eleatoral 
program cannot be derived from this reality, nor aan the notion that in the 
discussion of the constitution, only Sandinist views were taken into account. 
Had that been the case, the constitution would have been different from what 
it 1s in its formal structure and content, and therefore no other political 
party could see reflected in it, as they do, some of their efforts and their 
viewpoints. This is also demonstrated by the following facts: 


1. At no time did the Sandinist representation try to impose its views 
through a vote, but rather first completed the fullest persuasive disaussion 
and sought ways of reconciling different viewpoints and ariteria. 2. The 
majority nature of the Sandinist bench was never imposed, even in the use of 
the rostrum. Proof is found in the following figures: of the 2,946 speeches 
made during the constituent discussions, 1,556 were made by the Sandinist 
bench, divided among its 61 representatives, while 1,390 speeches, almost 50 
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percent, were made by the 34 representatives of the opposition. 3. These 
figures show that the discussions were flexible, democratic, broad and 
tolerant. 


In another connection, there is no reason to question the constitution because 
its content was inspired by the Sandinist program, since this would mean 
demanding a procedure which is not to be found anywhere. It would mean 
demanding that: a. the majority party engage in parliamentary debate only to 
vote in the end for principles opposed to those its supports; b. that a party 
approve in the end laws containing views opposed to those in its political 
program for government; a that the constitution drafted by a parliament with 
a revolutionary majority, thanks to the will of the people, approve something 
different from what the people have aacepted and voted for in the elections; 
d. that representatives of the revolution change in the parliament what they 
offered to the people during the electoral campaign; and e. that a parliament 
with a revolutionary majority, ineluding representatives of the leftist 
parties, approve laws contrary to what the people are developing in the other 
sectors of their national life. 





For all of these reasons, we believe that those who did not sign the 
constitution on the basis of olaims that it is "Sandinist,” "bourgeois- 
liberal” or “totalitarian” have lost their chance to go down in history. 
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NICARAGUA 


TIJERINO: POLICEMAN MUST BE ‘POLITICAL AGENT' 
Managua BARRICADA in Spanish 20 Dec 86 p 5 


[Text] "The police officer must be an ideological political agent, capable of 
explaining to people the problems of the Revolution; that is his overall 
mission,” stated the national chief of the Sandinist Police, Cmdr Doris 
Tijerino, yesterday. 


The conduct of policemen should be fundamentally political, given that 


problems arise out of the war and its logical consequences for the country, 
said Cmdr Tijerino. 


More than 40 young people, including officers, classes, and soldiers, sat on 
the playing field of the Walter Mendoza National School of Internal Order and 
listened to the words of the national chief of police. "The defense of our 
fatherland is military, it is political, and it is ideological," she added. 


The police officers that graduated as a group yesterday have been trained in 
public security, transit, criminology, operations, law, and psychology. They 
will go to reinforce the various units throughout the country. 


Meanwhile, the experts will begin gathering evidence and information at crime 
scenes, as they showed in their public demonstration. 


Yesterday's graduating class was dedicated to Cmdr Juan Jose Quezada as part 
of the ideological commemorations in December honoring one more anniversary of 
the taking of Chema Castillo'’s house. That action dealt a blow to the Somoza 
dictatorship in 1974, 
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NICARAGUA 


MILITARY TRAINING COURSE CULMINATES IN MANEUVERS 
Managua BARRICADA in Spanish 21 Dec 86 p 5 


[Text] About 1,000 men, including the women doing their military service in 
the artillery branch, carried out the Commander Carlos Review Military 
Maneuvers yesterday morning at the Booay Military Training Center, to complete 
their combat training for 1986. 


The objective assigned the EPS troops in the region was the elimination of a 
parachute unit attempting to occupy Managua from Llano Ostocal, 55 kilometers 
away, in a combined operation involving simultaneous attacks on other points 
in the capital. 


Col Julio Ramos, commander of the Third Military Region, who was in charge of 
the maneuvers, ordered the deployment of the EPS troops at 9 in the morning. 
They were then to advance with artillery support to force the enemy out of the 
occupied plain. 


Prior to this, the chief commanders of the maneuvers explained the route of 
the offensive to President Daniel Ortega, commander of the revolution, who 
along with Commanders of the Revolution Bayardo Arce and Humberto Ortega, 
observed the exercises. 


Army Gen Humberto Ortega explained to the participants that the most important 
thing in maneuvers is to prevent the successful landing of the enemy troops 
and to wage an offensive in stages, making use of all of the support resources 
needed, until the defensive line of the invaders is breached. 


Comrade Lidia Marcela Monterrey, a vanguard soldier in this branch, spoke on 
behalf of the women serving in the artillery. 


Success Achieved 
Army Gen Humberto Ortega termed the maneuver successful, as the Subtiava 86 


Maneuvers were, and he emphasized the high Sandinist and Latin American spirit 
of the troops, which advanced successfully to defeat the invader. 
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“This success was due basically to the composition of the ranks. There are 
here workers, both men and women, students and machinists with a high level of 
eonseience and moral readiness.” 


The army general compared the defensive efforts of the Third Region troops 
with the mobilization aarried out by the people in other regions of the 
country, such as Puerto Cabezas, Bluefields and the war zones, where despite 
being on maneuvers, they have not neglected the defense of the fatherland 
against attacks by the mercenaries. 


In this connection, he noted that the best strategic success in maneuvers can 
be obtained to the extent that the troops of the Sandinist People’s Army 
defeat the counterrevolutionaries and deal the harshest blows. 


“The national leadership of the Sandinist Front will always stand with the 
people, as it did during the rebellion,” this member of the national 
leadership of the FSLN stated categorically. 


The military exercises were observed by military commanders of the Third 
Region and the full Regional Committee of the FSLN, headed by Comrade Carlos 
Carrion. 


Maneuvers for the Defense of Managua 


Both President Daniel Ortega and Army Gen Humberto Ortega emphasized yesterday 
during the course of the military maneuvers in the Third Military Region that 
the goal of the exercises carried out near the capital is to refine the 
provisions for the defense of the capital, and not to attack any neighboring 
countries. 


To questions from journalists as to whether the EPS has operated on Honduran 
territory, Army Gen Humberto Ortega responded: "We respect the neighboring 
territory, but if the enemy attacks us on the frontier, we will fight there.” 


Later on he explained that the Subtiava 86 and Commander Carlos Review 
Maneuvers will continue to be held in the country, because they represent the 
preparation of the entire people, and, naturally, the defense apparatus needs 
to be well oiled. 


At various points he gave a very positive assessment of the fact that 
thousands of individuals on the coast have fulfilled the goal of establishing 
fortifications around the settlements and such strategic targets as the ports, 
the runway in Puerto Cabezas and other sites in the speaial zones. 


He appealed to the troops in the Third Military Region to advance 
enthusiastically in their training until the invader enemy is defeated, just 
as they did during the maneuvers. 
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NICARAGUA 


DECREE CONTROLS SALE, PRICE OF COFFEE 
Managua BARRICADA in Spanish 28 Dec 86 p 4 
[Text] Joint Communique No 1 


The minister of domestic trade and the minister of foreign trade, pursuant to 
Ministerial Agreement No 090 of the Ministry of Domestic Trade (MICOIN) dated 
20 November 1986, in order to ensure the availability of coffee for the 
foreign market, as well as the supply of coffee for domestic consumption, 
hereby inform all growers, processors, roasters, merchants, and the people in 
general, of the following measures: 


Be it agreed: 


1. The sum total of the coffee harvested in this country by all growers shall 
be sold exclusively to the Nicaraguan Coffee Enterprise (ENCAFE), under the 
jurisdiction of the Ministry of Foreign Trade, which in turn shall sell the 
raw material to roasting companies for domestic consumption. Consequently, 
the sale of green coffee beans of the gold variety, of any grade, through any 
means or channel of distribution and marketing inside the country, is hereby 
prohibited. , 


2. ENCAFE shall supply green gold coffee to roasting companies that have been 
duly registered and authorized by the Ministry of Industry. Supplies shall be 
provided in accordance with the real availability of coffee of grades suitable 
for domestic consumption. 


3. All roasting companies in the country shall submit to ENCAFE and/or MICOIN 
inspectors, at the required time, the information they request regarding 
the processing of the coffee. They shall also allow access to the accounting 
records and to any facility for the purpose of checking inventories of green, 
roasted, and ground coffee, all in accordance with the provisions of the Law 
on the Regulation of Trade and Consumer Protection (Law No 09 of 19 September 
1985) and its regulations of 18 December of the same year. 


4, The Nicaraguan Coffee Enterprise (ENCAFE) shall set the prices of the 
green gold coffee sold to roasters for industrial processing. The sales price 
charged by the roasting companies for roasted and ground coffee sold to 
consumers, as well as the qualities, brands, and other aspects related to 
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distribution, shall be regulated by the Ministry of Domestic Trade (MICOIN), 
as authorized by law. 


5. The green gold coffee confiscated pursuant to the aforementioned legal 
provisions shall be turned over to the Nicaraguan Coffee Enterprise (ENCAFE).. 


Any violation or noncompliance with these provisions shall be punishible under 
the Law on the Regulation of Trade and Consumer Protection (Law No 09 of 19 
September 1985) and its regulations of 18 December of that year. 


This agreement shall take effect upon being published by any organ of the mass 
media. 


Done in the city of Managua the twenty-second day of the uwonth of December, 
nineteen eighty-six. 


Alejandro Martinez Cuenca Guerrilla Cmdr Ramon Cabrales 
Minister of Foreign Trade Minister of Domestic Trade 
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PARAGUAY 


CHAVES CALLS AMBASSADOR TAYLOR ‘ABUSIVE MEDDLER' 
PY241514 Asuncion ULTIMA HORA in Spanish 23 Jan 87 p 10 


[Text] Referring to U.S. Ambassador Dr Clyde Taylor's position, Dr Juan Ramon 
Chaves [president of the Colorado Party Executive Board} told the presidents 
of the Asuncion Colorado Party precincts who visited him at his residence 
after a meeting at the "Colorado Party House," that "this gentleman is an 
abusive meddler." | 


The grassroots leaders went to tell Chaves about their decision to issue a 
statement of support and solidarity with remarks made by Dr Sabino A. Montanaro, 
vice president of the Colorado Party Executive Board, regarding the controver- 
sial U.S. ambassador. 


"Je have come here to tell you about our decision and to ask for your guidance, 
Mr President,” Raul Sanchez, president of Party Precinct No 24 told Chaves. 
Chaves replied that in international matters there is a principle the Execu- 
tive Board has always firmly respected, which holds that he must first call a 
meeting of the board, at which the top national and party leaders are present, 
because on his own, he cannot decide anything on behalf of the Executive Board. 
When the presidents of the party precincts explained to him that this deci- 
sion is by no means an attempt to speak for the top party leadership, but only 
for the presidents of the party precincts in their role as grassroots leaders, 
Chaves, obviously pleased, stated: "Very well. I thought the decision. was 
made on behalf of the Executive Board. Then everything is fine. I am very 
pleased. ‘Do not be soft' [preceding four words in Guarani], Chaves told 

them. 


He also urged them not to refer in their document to the international rela- 
tionship with the United States, because this "is a local and personal matter 
that involves this gentleman, who is an abusive meddler,” Chaves aid, referring 
to Ambassador Clyde Taylor. He then whispered that the ambassador was “young 
and immature." . "He blundered. He put his foot in it," Chaves added in 
Guarani. He then said that the situation is good within the party, and urged 
the grassroots leaders to work in unity. 
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The visit to Chaves' house took place at 1830 yesterday, after the meeting 
of the presidents of the party precincts--23 out of the 25 precincts, Quino 
and Jacobo Arruabarrena of the 14th and 19th precincts, respectively, were 
missing--to discuss the situation at the party headquarters. During that 
meeting a commission was established to issue a document. This document 
was finally released late this morning. 


/6662 
CSO: 3348/203 


102 








PARAGUAY 


EDUCATION MINISTER LASHES OUT AT U.S. AMBASSADOR 
PY021849 Paris AFP in Spanish 1901 GMT 31 Jan 87 


[Excerpt] Asuncion, 31 Jan (AFP)--In a political meeting, Education Minister 
Carlos Ortiz Ramirez stated today that the independent Radio Nanduti was 
dedicated to libertinism of information, and that he hopes that its director, 
the bearded (Humberto) Rubin closes his radio for ever and ever. He also bit- 
terly criticized what he called foreign interference. 


Ortiz Ramirez warned the U.S. and FRG Governments that the Paraguayan people 
are ready to defend themselves, to fight to death for the chief of state, 
General Alfredo Stroessner, in case of foreign intervention in Paraguay. 


Those two governments have expressed solidarity with Radio Nanduti and have 
urged the government of General Alfredo Stroessner to solve as soon as pos~ 
sible the problem of pro-government interference which caused the final closing 
of the combative radio station. 


The education minister stated that the government is not responsible for the 
interference, or the electronic censorship. He said that Rubin probably 
closed his radio because he realized that no one ‘wanted to listen to him. 


However, according to political and diplomatic observers, Radio Nanduti was 
the most popular radio station in Paraguay due to the independent treatment 
given to political, economic, and social issues, and because of its mainly 
Latin American music. 


Addressing the foreign governments which meddle in Paraguayan domestic af- 
fairs, he condemned the U.S. and FRG for demanding solutions to the censor— 
ship of the radio station. 


He said that Paraguay became independent in 1811 and that it will not allow 
anyone to set lines of conduct or to meddle in its domestic affairs. 


We will continue defending our fatherland under the marvellous leadership of 
General Stroessner who is conducting this government of the Colorado Party, 
he stated. 


Similar remarks criticizing the radio station, which is considered to 
represent the opposition and others threatening U.S. Ambassador to Paraguay 
Clyde Taylor, have been heard during the last week. 
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PARAGUAY 


EL DIARIO VIEWS DIPLOMACY, SEMANTICS 
PY232350 Asuncion EL DIARIO in Spanish 22 Jan 87 p 12 


[Editorial: "The Importance of Words"-~passages within slantlines published in 
bold face] 


[Text] Irritation, which is impossible to conceal, even behind the measured 
and meticulous speech of diplomacy, is usually caused by words that are in- 
cluded in official documents, either because of a lack of tact or a lack of 

a real understanding of a language. Frequently, for instance, the same words 
in Spanish and English have different connotations. 


For Spanish-speaking people, the verb "to urge" is essentially an imperative. 
Perhaps this is not the case in English, but for a more precise political 
interpretation, linguists must determine the usage of the word. 


Meantime, we have the somewhat unusual case in which the U.S. Embassy "urged" 
the Paraguayan Government to adopt a decision that was exclusively its own, 
without the need of any prompting from outsiders. 


Feeling imperatively "urged," the government reacted with moderate irritation. 
However, /government officials/, speaking on their own behalves to the extent 
possible, have reacted more vigorously, both against the U.S. Embassy's state- 
ment regarding an internal problem and, even more intensely, against the 
boldness "to urge” a solution through that statement. 


Now, even the Larousse Spanish Dictionary creates some confusion regarding the 
use of the verb "to urge” and its derivatives. It defines the novn J/urgency/, 
partly as an /obligation to comply with laws and norms/; this definition seems 
to indicate that the U.S. Embassy has reminded the Paraguayan Government of 
obligations which, because of their nature, stand out on their own. In turn, 
the word Jurgent] is, according to the dictionary, synonymous with /pressing, 
mandatory, imminent,/ and /peremptory/; these synonyms are obviously irrelevant 
regarding the U.S. Embassy statement. However, when the verb /to urge/ is 
defined, the idea of obligation comes up again; one of the meanings is /to 

be obligated under laws and norms/. Of course, the U.S. Embassy's statement 
is not in itself either law or norm, but it /urged/, thus seeming to want to 
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be identified as a law or norm, this is unacceptable. Nevertheless, to temper 
the connotations of the U.S. statement, the dictionary also says that to use 
the verb /to urge/ as an active verb meaning /to force, or to pressure/, is 

a barbarism. The use of a simple verb in a diplomatic document has created 

a comedy of errors, with entangled explanations and counterexplanations-- 

and I didn't say what they say I did, or they said what I didn't say. The 
stage for such a comedy has been set by a word badly translated from English 
and wrongly interpreted in Spanish. 


Nonetheless, let us hope that this distasteful incident is nothing more 

than a semantic question easy to clarify, rather than a political question 
difficult to disentangle. The statement released by the U.S. Embassy, at any 
rate, reveals something of a change in the measured diplomatic language to 
which we had grown accustomed. In the past, it used /to deplore/ anything 

it considered negative. Now, in a more active attitude, which is no longer 
reflected by the verb /to deplore/, but by the verb /to urge/ there seems to 
have been a substantial change in the diplomatic philosophy of that great 
country. This new philosophy has been inaugurated in Paraguay, and.on its 
government, which turned down the privilege and reacted against it vigorously. 


In sum, it is hoped that things will return to normal to suit the interests 
of both traditionally friendly countries. 
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PARAGUAY 


LACK OF CONFIDENCE IN GOVERNMENT ECONOMIC POLICIES CITED 
Asuncion EL DIARIO in Spanish 26 Dec 86 pp 14, 15 
(First paragraph is EL DIARIO introduction] 


[Text] "I agree that, in some cases, there could be a shortage of ideas and 

among the industrialists. However, it is necessary to consider that 
the businessmen's lack of confidence in the economic administration mentally 
limits their field of action," stated Dr Ubaldo Scavone, president of the UIP 
[Paraguayan Industrial Union], in a lengthy interview evaluating the 
industrial sector 


The private sector's lack of confidence in government administration "is a 
reality; it is obvious. It is necessary to talk with colleagues to realize 
that everyone is waiting for a defined economic policy and then they will jump 
in with both feet. They are cautiously waiting with their ideas, their 
industrial projects, their plans, to see if the conditions are right to invest 
again at the same rate as before. Credit is being offered to the Paraguayan 
businessman and the businessman can channel resources from domestic savings 
for projects but the conditions now are not right," the head of the UIP 


Scavohe stated: “Our industry has serious structural limitations. We need 
technological improvements. With some exceptions, everyone has plants in 
which investments are not being made, processes are not being improved, new 
technologies are not being incorporated, and the personnel is inadequately 
trained because progress in technological procedures does not pay." 


He emphasized that we industrialists "have not been investing the necessary 
amount for 4 or 5 years because the new processes and technological 
improvements require massive resources. This entails preferential credits or 
associated capital with foreign enterprises. There are limitations and that 
makes it hard. There must be a real industrial development policy in order to 
overcome those limitations. The plan must be carried out as it was announced." 


He added that we mist recall "what the plan was. It began with encouragement 
of production and, through that, led to an adjustment of rates and an 

Openness. This exchange openness is applauded because it is a step in the 
right direction but it is not what the country needs in order to become an 
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exporter. The country has to become an exporter. Its position has to be that 
of a born salesman of traditional and nontraditional products. Why did we 
have those systems of temporary admission and all the other facilities? To 
place Paraguay in a selling position. We have to sell more and buy less. 
That is a basic economic policy that everyone applies. If you have little 
money, we have little reserve, we have to try to sell more and buy less. In 
order to sell more, it is necessary to produce more amd, in order to produce 
more, we need encouraging measures. These are simple, very clear maxims and 
they do not admit halfway measures. They either exist or they don't." 


Scavone concluded: "I do not say that the plan is not being implemented but 
it is not being implemented as we all hoped it would be. The series of 
measures that we all need to really move the productive system as much as 
possible must be applied once and for all." 
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PARAGUAY 


Asuncion EL DIARIO in Spanish 30 Dec 86 pp 10, 11 
(First paragraph is EL DIARIO introduction] 


[Text] Economist Dr Ricardo Rodriguez Silvero indicates that 1986 was a year 
of economic deterioration. However, the fact that the authorities have 
reached a high degree of economic openness must be considered positive. He 


drop in real wages means contraction of internal demand and this, in turn, 
generates sales problems for the enterprises. When this occurs, the 

are forced to adopt efficiency measures like stopping investnents, 
dismissing manpower, or even > sgagesusire: wages, all of which lead again to 
contraction of internal demand 


Adjustment Plan 


He continued: "There are many other factors that have characterized 1986 
economically but I would like to point out one fact that, in my opinion, is 
very positive. In the higher govermment spheres—at least, in many of them—-a 
level of openness toward the real situation of the Paraguayan economy has been 
achieved. This has not been seen in recent years." 


He added: "This means that when diagnosing the economic situation, government 
technicians made a realistic analysis that served as the basis for the 
formulation that reached us, the Adjustment Plan. Now, although we are saying 








that the openness toward the economic situation of the country seems very 
positive to us, I feel it is necessary to make it very clear that 1986 was the 
year of the theoretical adjustment plan. In other words, there has been a lot 
of talk about the Adjustment Plan in government spheres and in the private 
sector." 


Metamorphoses 


Dr Rodriguez commented: Ihe public learned of that Adjustment Plan but then 
found out that it was not the final plan. In August, another document also 
called the Adjustment Plan began to circulate in business circles and among 
independent technicians. It was different from the document released in May. 
In other words, in August we had two versions of the economic plan, neither of 
which was official. However, it was learned that they were the documents that 
were being analyzed at the goverment level." 


He stated: "The private sector was completely confused because it did not 
know which one to follow. ‘Then, on 22 September, the public sector officially 
announced the existence of a document called Promotion Plan for the National 
Economy approved by the National Council for Economic Coordination. It 

a series of measures that were inadequate but, at least, granted the 
Paraguayan businessmen and other nongovernmental sectors the opportunity to 
study something concrete. There was a plan and, therefore, one had a basis 
for discussion and calculation of investments, costs, and benefits." 


More Changes 


Rodriguez Silvero noted: "After the public learned about that third document 
which, in reality, was the first official document, another version of it 
reached us. It referred to the exchange system which we learned about in 
December, again different from what had been mentioned on 22 September." 


He pointed out: "The established exchange system is only one part of what an 
adjustment plan should be, but it: is an important part. All of 1986 went by in 
this way and we still do not have a properly xegulated adjustment plan that 
can logically be put into practice. That is the reason the businessmen and 
independent technicians are anxious. We have spent the entire year talking 
about the Adjustment Plan without fully implementing it. Therefore, we can 
say that 1986 was the year of the theoretical adjustment plan. The only 


concrete thing we have is the exchange systen." 


He emphasized: "That system that was announced in December is the 
consolidation of the multiple exchange system. Many technicians--even some 
government ones--and many businessmen have pointed out repeatedly that the 
multiple exchange system is not. good for the country. This is not just 
because it encourages inefficiency and constitutes an ideal breeding ground 
for corruption and distorted prices. In addition to these three negative 
factors, the miltiple exchange system only postpones solution of the real 
problems at an intermediate stage far from where we should be." 
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IBR PRESIDENT ON AGRARIAN REFORM PROGRAM 
Asuncion EL DIARIO in Spanish 31 Dec 86 pp 24, 25 


{Text} Dr Juan Marmmel Frutos gave his year-end message yesterday to IBR (Rural 
Welfare Institute] officials and farmers at the IBR building. He stated: 
"The increased population and the lack of adequate response from other 


Later Dr Frutos emphasized: "There is and will be a land problem. We are 
aware that this problem existed in the past, exists in the present, and will 
in the future in agricultural-livestock countries. However, this problem 
be kept in perspective and not dramatized to the point of making the 


peasant go beyond the law and respect for private property." 


He added: "In Paraguay we have the reserves to continue solving the land 
problem. We also have the determination and conviction to continue forward 
that the ve and expansive results achieved so far 


In another part of his speech, the head of the IBR said: "The mass media 

violent and deplorable incidents, caused by land problems, in 
neighboring countries like Brazil, Peru, and Central America. The grief, 
blood, and deaths are impressive. Every month peasants, landowners, 
policemen, and even priests are gunned down. This does not happen in 
Paraguay." 


He stated: "As president of the Agrarian Reform Institute and the IBR for 25 
consecutive years, I am proud to have executed the Agrarian Reform within an 
atmosphere of peace for the peasants and respect for private property, within 
with results. Hundreds of thousands of people have been helped 

s of land have been made useful. It will be hard to 














surpass that in the future. We have helped 360,000 families which represent 2 
million people." 


He added: "We carried out this great work with persistence and the idealistic 
tenacity that inspires it without putting the country into debt, without 
mortgaging our convictions, and without negotiating with guerrillas who 
brandish words or amns." 


War On Large Estates 


Then Dr Frutos indicated: "The IBR has declared war on the nonproductive 
large estates, not on the landowner. It has not declared war on the person 
but on an economic and social plan that is contrary to national development 
and the well-being of the people. That war on the large estate is not limited 
to words, good intentions, or unrealistic statements." 


Guarantee for Private Property 


In another part of his speech, the head of the IBR said: "Our position and 
tenacity in guaranteeing private property is essential to our social, agrarian 
and Christian awareness. Private property is inherent to the dignity of man. 
That is how we understand it, preach it, and exemplify it in our work and in 


our struggle throughout national territory." 


He then emphasized: "Properties that do not fulfill the function assigned by 
the National Constitution are attached and will continue to be attached to 
benefit the peasants. This is not a proposal. It is ratification of a policy 
carried out persistently and tenaciously for more than 25 consecutive years." 


He later indicated: "In addition to its legal basis, our position of respect 
for private property is also based on the social doctrine of the Church. Let 
us cite some basic concepts: 'To truly solve the social question, it is 
to make the main basis the inviolable defense of private property' 
(Rerum Novarum Encyclical). It is not just any basis, it is not one more 
basis to solve the social question, but it is the main basis of inviolable 
defense of private property, according to the social doctrine of the Church." 


"Manipulation of the Peasant" 


Then the head of the IBR said: "In recent times, we have observed a tendency 
to politicize and dramatize the land problem by people committed much more to 
manipulation of the peasant than to the solution of their real problems." 


He emphasized: "We feel that the collaboration of all Paraguayan social 
welfare entities is crucial. Therefore, we hasten to confirm our proverbial 
spirit of cooperation so that, united in efforts, we effectively rescue those 
who still do not have land, avoiding having their problems become the object 
of perverse manipulation and their needs a motive for political manipulation." 


He noted: "We deem it an honor to state to the fatherland with a clear 
conscience that the IBR has never evicted a single peasant for debts or any 
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other reason nor has it promoted or participated in the eviction of peasants 
through interested third parties." 


Then he stated: "Consequently, we have always offered alternative solutions 
that avoid eviction. If eviction came about by resolution of the courts of 


law, we managed to find other lands for the peasant to work for his well- 
being and that of his family." 
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PARAGUAY 


BRIEFS 


EXCHANGE RATE INCREASE--The assistant secretary of finance, Dr Oscar Jacinto 
Obelar, said: "It has been agreed that the existing rate of exchange of 240 
guaranies per dollar at all customs offices will increase to 320 guaranies per 
dollar in the next few weeks. This will lower the official value of our 
unit facing the real parity of the dollar which continues to show a 
significant difference from the rate of exchange for our regular market 
transactions." This was his response to a question from the press about the 
viability of changing the mentioned rate of exchange in view of implementation 
of the Promotion Plan for the National Economy. He was then asked to estimate 
revenue and expenses keeping in mind the recessive economic situation in 1987. 
He answered: "We feel we are going to have another good year in tax 
collections." He added: "In that sense, we can estimate that the General 
Budget of the Nation for the next fiscal year will be executed normally and 
regularly. All the estimates as well as available calculations assure us that 
the tax sector will behave satisfactorily. What is more, we believe that the 
national economy as a whole has to improve substantially. Very good harvests 
of our basic export products are predicted. As is known, they are the 
factor that mobilizes the entire economic system. Consequently, 
the expected result is encouraging and positive." Asked how the change in the 
rate of exchange from 160 guaranies to 240 affected the General Budget of the 
Nation, especially payment of the foreign debt service, Dr Obelar indicated: 
"Tt did not entail any emergency economic measures because the foreign debt 
payments are only made every 6 months. Most of the commitments due in the 
current year had already been paid at the rate of 160 guaranies. The unpaid 
balance for the last quarter which we must pay at the rate of 240 guaranies 
will not really constitute a major commitment." He concluded: "The financial 
commitments were easy to meet because tax collections increased more than 
budgeted. It was even possible to pay other debts and some extraordinary 
like those caused by increases in certain sectors where prices 
increased due to exogenous factors." [Text] [Asuncion EL DIARIO in Spanish 
31 Dec 86 pp 14-15] 7717 
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COMPTON COMMENTS ON TRINIDAD-TOBAGO ROLE IN CARICOM 


Bridgetown DAILY NATION in English 15 Jan 87 p 4 


{Text ] 


/13046 
CSO: 


CASTRIES, St Lucia — - St Lu- 
cian Prime Minister John Com- 


iplon says he believes the new . 


‘meeting held on Sunday in- : 
| volving leaders and Ministers ' 


new government n 
ted tu tale the hecentary ection - 
to revitalise intra-regional ' 

He said however that the: 
: Car? ag Community was 
‘ aware problems which 
‘the Trinidad and Tobago gov-: 
ernment needed ‘to —. ‘ 


depleted, and they need to take: 


pesecer Serlowrtbzenn hep atl 
plenished,” Compton said. . 


3298/131 


“We are looking forward to 
see what comes of the budget 
which will be presented in a 
week’s time”, he said, adding 
“we are convinced the new gov- | 
ernment will be more forth. 
coming in dealing with the’ 


trade issues than the former 


government”. 


‘- Compton said that former 


administration made a lot of 
trade-related promises that 


they never fulfilled. “Ma 


they never intended to 

but this present wr the sa 
tion we know is conscious of the 
part that Trinidad and T: 
plays in trading in the Cari 
bean and it would endeavour to 
‘gee that Trinidad comes back”. 


Compton said he was happy 


-to see the trend of informal 


meetings among CARICOM 
leaders continued, following 
the Mustique mini-summit 
last February called to discuss 


allegations of general election 
rigging in Guyana. 


“It was like our last meeting 


of this ronal in Mustique 
during w a — 


Desmond Hoyte of roan, 


ee ee oa 
tha nor pny 


ell for 
bette seid (CANA) 
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ST VINCENT MISSION HERE TO DISCUSS EXPANSION OF TRADE 
3298/131 


Castries THE VOICE in English 24 Dec 86 p 1 
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ST LUCIA 


PLP ORGAN ASSESSES PRE-ELECTION CLIMATE, OPPOSITION FORCES 


Castries CRUSADER in English 10 Jan 87 p 2 


{Editorial: 


[Text } 


Sigrificant Factors 


St Lucia is not gearing-up 
for the greatest non-event 
in our electoral history. 
Everything seem odd and 
strange about this election. 
It is like no other elec- 
tion ever experienced in 
the State and yet it might 
well be the most important 
Election in the East 
Caribbean. 


First of all the line-up is still 
unclear. “ The tired ineffectual 


Fagen is hell-bent on using - 


media to claim successes 


which have no origin in their . 


effort or their initiative. The 
vicious recession of the Seventies 
has passed and International 


Commodity prices have firmed | 


enough to give sizeable increases 
in export income. Nevertheless 
the soaring cost of jmports has 
made our balance of trade even 
more vulnerable. s 


A welcome increase in Tourist 


Travel has boosted our invisible 


earnings and that has.made our 


balance of payments position look | 


a trifle less precarious despite 


"That Non-Electoral Event!” ] 


position should frighten the pants 
off the next generation. So in fact 
the Government has very little to 
boast about! Perhaps the praise 
should go to the Opposition for 
taking a low-profile position in 
order to create the ambience for 
a bungling Government not to 
interfere with the evolutionary 
course of International Eco- 
nomics. This was a concession 
which was not accorded the New 
Labour Administration in 1979- a 
time when world-wide inflation 
ripped these island econgmies 
apart. . : 


INDEPENDENCE AND 
CARNIVAL 


Now the Compton Administration 

ig beating its hollow chest from 
the hermetically-sealed safety of 
the Radio and the Television. 


They are in mortal dread of the 
qonfrontational aspect of Public 
Meetings especially as the Police 


_ig not the kind of mind-less 


hought-out automation it was in 
1982. Consequently this election 








the fact that our overall debt will be essentially a miedia event 
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with only a couple weeks of street - 


exchanges. Both the- Inde- 


pendence Celebrations and the » 


Carnival are strategically placed 


to take the edge off pre-election - 


campaigning and the Opposition 
will be hard-put to find time to 


state its case against the Govern-' 


ment. The Christmas festivity 
and the euphoria of Carnival and 
Independence Celebrations will 
dampen the receptivity of the 
St.Lucia people and the rambling 
criticigms of the Government 


‘might not find sufficiently fertile’ 


‘ground to upset the Regime. 


_ HAVOC FOR THE RULING 
PARTY 


The Opposition Parties are 
themselves in a quandry and can — 
easily end up dancing to the 


tune of the ruling regime with . 


insufficient time for, mobilisation 
and insufficient exposure for the 
new brooms which are supposed 
to sweep the corridors of Office 
clean. The factionalisation of the 


Opposition is the strongest card - 
in the Government's deck but the: 


strong anti-Government wnder- 
current of opinion is enough ‘to 
make both Opposition Parties the 
recipients of enough seats :to 
cause havuc for the ruling party 


ii terms of winning the elections. 


The nervousness with which the 
Government is surreptitously : 
edging towards a General Elec- 


tion is clearly indicative of ‘its. 
total lack of confidence.. Prime. 


Minister Compton blurts out: at 
regular intervals that "1979 will 
never happen again.’ By. this 


remark he refers not. only: to 


electoral defeat. He is more 


concerned about "’street politics”’ - 


- the opeh.mobilisation of public 
opinion against his Government 
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-manifesting itself in public 


demonstrations and open hostility 
and abuse of Govergment’ 

Miaisters. He started his term of 
Office with a public ban on 
demonstrations and has used 
every device to keep St.Lucians in 
a frivolous and festive frame of 
mind which would neutralise the 
effect of ‘confrontation politics.” 
But the St.Lucian electorate has 


matured considerably in the past 
decade and the antics of the 
Government is fairly transparent 
to.a large section of the Com- 
munity. 


What might appear to be pretty 
smart and cute to the Compton 
Administration can carry a 
severe backlash from voters who 
regard such gimmicks as disgus- 
ting within the context of, modern 
politics. The abuse of the, media, 
its total control by the Govern- 


- ment and the vicious exclusion of 


any anti-Government sentjment 
or opinion is one of the two-edged 
swords which threaten the 


Regime's neck. 


The cover-up device for all 
corruption, fraud and injustice is 
another. The sheer incom- 
petence and 


_irrelevance of almost all the 


Ministers of Government has 
sunken into the minds of the 
voters despite the white-wash 
attempts of the, media. 


VARIABLES TOO GREAT 


Since the usual! bargmeter for 
assessing political support in 
St.Lucia is the, mass,meeting and 
public demonstrations, the stuft 
of political opinion cannot at this 
stage be easily quantified and 


‘spurious non-existent opinion 
polls are used 


Parties to clajm 


support. But variables are 














too great in this election line-up to ; 


give any credence to these 
partisan assesgments. ) 


Another interesting phe- 
nomenon in the forthcoming 


elections is that the Parties are in 7 
the main fighting shy of taking firm — 


ideological positions. The strong 
right-wing positive of the ruling 
UnitedWorkers Party has 


collapsed with the exposure end | 


moral decline of Reaganigm. | 


The tactical move of the 
St.Lucia Labour Party in reaching 
for a position which oscillates 
from Right-Wing to Centrist has 
also been affected by the fortunes 
of President Reagan and the 
Progressive Labour Party in 
shaking off the Libyan Terrorist 


tag looked as if it was reaching 


for a more moderate position. | 


However there is a clear attempt | 


bv the Parties to fudge the issues 
and avoid comment on parti- 
cularly controversial topics” - 
although the Caribbean pen- 
dulym appears to be swinging 
back in favour of Leftist politics, 


judging from election results in - 


Barbados Jamaica and Trinida 
an’ Tobago. — 


BEL‘AVIOURAL PATTERN OF 
POLITICIANS 


The Political events in St.Lucia 
in the past decade has focussed 
the public mind very,much on the 
behavioural pattern of politicans. 

Their personal greed, their 
political acrobatics, their irre- 
sponsible statements, their un- 
concern for the lot of the ordinary 


man, their conivance in fraud 
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‘and criminality, their arrogance 


and their willingness to exploit 
have all surfaced for public 
scrutiny. 


The Voters, might well be looking 


‘for a.more reliable and ‘honest 


political persona than what they 
have seen if Office so far. This is 
the great opportunity for the 
Opposition. The ruling United 
Workers Party has worked 
systematically in the past six 
months to put a dgmper on all the 
bickering and the grymbling 
against them. They have eaten 
their vomit on the payment of 
back-pay to Public Servants. 
They have cashed in bonds and 
paid outstanding pensions in an 
effort to lull the electorate into a 
false sense of security but after 
two decades of UWP rule the 


-pentty has dropped that the UWP 


leopards cannot change their 
spots! : 


The unknown quantity now is 
whather the Opposition can turn 
up some credible un-spotted 
leopards! 


_ With all these unknown parts of 
the electoral equation and a 


limited qmount of time at the 
hustings the wind seems fair for 


‘ an unsettled poll. The results can 


easily lead to the creation of a 
National Government almost by 


. default. It can spell the end of the 


tether for the UWP and the advent 
of a kind of balance-of-power 
politics in st.Lucia. St.Lucia can 
easily follow the Shakesperian 
injunction and BY IN- 
DIRECTIONS FIND DIRECTIONS 
OUT: 





Josie's Position in SLP 
Castries CRUSADER in English 17 Jan 87 p 2 
[Article: "Josie Pledges Loyalty One More Time!"] 


[Text] The Deputy Political Leader of The St. Lucia Labour Party found it 
necessary to renew his pledge of loyalty both to the St. Lucia Labour Party 
and to his Party Leader Julian Hunte on the Castries Market Steps last Tuesday 
night. In a curious statement which none of the othex speakers saw it 
necessary to make Peter Josie sid: 


"I want to pledge my loyalty to the Party, to the Executive of the Party 

and to the Leader of the SLP. Because IF YOU WANT TO LEAD ONE DAY you must 
first iearn to follow. I BELIEVE I AM A DAMN GOOD LEADER if given a chance 
but this Labour Party has chosen Julian Hunte to be its leader, they have 
chosen me as the Deputy and Julian Hunte has my full backing and confidence’. 


The Pledge itself fell with a dull thud on the near-empty stretch of Jermie 
Street between the CDC Building and the Market Steps itself. The seven van- 
loads of people which came from Millet, Anselaraye, Mabouya and Gros-Islet 
clustered around the Market Steps platform leaving the area under the CDC and 
the Printery Area for the curious onlookers who were in the main supporters 
of the PLP and the UWP. 


The regular Market Steps fans could detect the familiar ring of this pledge of 
loyalty. They had heard it repeatedly between 1979 and 1981 when Peter Josie 
stated categorically that George Odlum was easily one of the most outstanding 
leadzrs in the entire Caribbean and that he stood four-square behind him. 


Immediately after the resignation of Ministers George Odlum, Mikey Pilgrim 

and Jon Odlum from the SLP Government in May 1981 Mr. Josie who was widely 

expected to complete the quartet of resignation failed to stand four-square 
behind George Odlum and pledged his loyalty to Prime minister Allan Louisy. 
Mr. Josie was then appointed Foreign Minister accepting the portfolio which 
was previously held by George Odlun. 


After the fall of the Louisy Administration Winston Cenac became Prime Minister 
and it was barely five months when there was a stormy Cabinet Meeting on 
Wednesday 26th November in the House of yaad debating the issue of Josie's 
bid for the Prime Ministership. 


The Voice of Kenneth Foster was heard loudly from Constitution Park shouting 
OVER MY DEAD BODY in Opposition to Josie's challenge to Prime Minister Cenac. 
Fortunately the then Governor-General had words with Peter Josie and by early 
December Foreign Minister Josie denied hotly on Radio St. Lucia that he was 
making any bid for the Prime Ministership. The denial coming so soon after 
the secret manoeuvres to nudge out Prime minister Cenac came as a surprise to 
some people. The Foreign Minister made no attempt in the interview to refute 
the fact that a secret meeting took place at a Party MEMBER'S HOUSE ON 
Marisule Beach the previous week. He did not deny that the question of a 
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change of leadership was discussed there. He did not deny that Hon Remy 
Lesmond raised the question at the Wednesday night Cabinet Meeting. 


On that occasion of the Radio Interview Mr. Josie pledged his loyalty to Prime 
Minister Winston Cenac with a sharp tongue in cheek. 


After the demise of the Cenac Government Peter Josie led the Party into the 
1982 Elections and made a cr2ditable showing given the ill-starred fortunes of 
the Party. However at a Convention of the Party following the 1982 Elections 
the Party decided to enlist new comer Julian Hunte as Party Leader over Peter 
Josie. This apparent act of ingratitude rankled in Peter Josie's heart. As 
recently as December 1985 he chided Tyrone Maynard for trying to put right- 
wing reactionaries into power in St. Lucia. The crack was intended for Julian 
Hunte but the realities of Electoral Politics today require Peter Josie to 
make yet another pledge of Loyalty with a view to conveying an impression of 
cohesion within the splintered SLP. 


Last Tuesday night's Statement had the Opposite effect on listeners who felt 
thet far from pledging his loyalty, Josie's statement was calculated to 
establish his leadership claim within the Party at a time when there is some 
initiative to canvass a new leadership for the SLP. Some Party Executive 
members are holding the leadership carrot out to certain PLP members in the 
hope of enticing them into the SLP arguing that Julian Hunte was an interim 
arrangement to get the Party together again. Naturally Peter Josie would 
oppose any such moves and this might well explain his eagerness to throw his 
hat in the leadership ring on Tuesday night. 
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ST LUCIA 


GOVERNMENT, WORKERS REMAIN AT IMPASSE OVER BACK PAY 


Castries THE VOICE in English 24 Dec 86 p l 


perese sieves HUPREEeE 
Thith ell fea bh iat 
elie HUT ah bafbie a 
Ht i} ie i ee Tt Hai ihlehk i li Ht 
sdesdtd dened? [Utena 4/Ubeiupfaittt ff 
ce eee eel 
ATS Be Gta et 


{Text ] 
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ST LUCIA 


BRIEFS 


SOUTH KOREAN ASSISTANCE--The Government of the Republic of Korea is donating 
a quantity of agricultural and fishing equipment to the Government of Saint 
Lucia. Korea's Ambassador to St. Lucia, H.E. Su Hong Min who was in Saint 
Lucia last week holding discussions with the Prime Minister and Minister for 
Foreign Affairs, John Compton, presented him with documents for the South 
Korean-made power tillers and 10 sets of marine diesel engines. Ambassador 
Su said that the gifts were meant to further economic cooperation between 
Saint Lucia and South Korea. Prime Minister Compton in accepting them on 
behalf of the Government said that the equipment would be particularly useful 
for the Ministry of Agriculture and Fisheries, especially as Government was 
trying to encourage local fishermen to utilise diesel out-board motors since 
these were cheaper to maintain than the gasoline ones. He added that from 
his observation of the use of the power tillers in South Korea, he was certain 
that they would be a great boost to farming methods in St. Lucia. (Text ] 
[Castries THE VOICE in English 17 Dec 86 p 18] /13046 
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